Special Features This Week: 


“Silver” Lining for 
Mining Stockholders? 


Around the Corner 
to Television 


Are Motor Stocks 
Too High? 


A Sound Bond for Income 
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1. “Stock Movements and Speculation’”’ $2.50 


How can any investor or trader afford to ignore 
this 211-page book by Frederic Drew Bond, which 
when published in 1929, was pronounced by 
New York Times Annalist and by Colonel Ayres of 
Cleveland, ‘‘the best book yet written on stock 
speculation’? This is the 1930 revised edition. 


2. “Success in Security Operations”. . . .$3.50 


In 1931, Frederic Drew Bond who wrote ‘‘Stock 
Movements and Speculation,’”’ put out this second 
book (273 pages) which is now out of print. The 
publisher’s supply is exhausted and we have only 
18 copies available as this issue goes to press. 
What questions could be more important to both 
trader and investor than these—When to Trade? 
and How to Trade? 


3. ‘Annual Bond Record’”’........... $2.00 


This June Ist issue (256 pages—paper covers) 
shows at a glance the Ratings and latest statistical 
facts about 4800 bond issues? Could any infor- 
mation be more vital at this time. 


4. “Simple Principles of Investment”. .$1.50 


Don’t be satisfied with one writer’s views on a 
disputed point. You should know what Thomas 
Gibson has to say in this 191-page book on such 
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questions as ‘‘When to 
and ‘‘When to Sell.” After 
all is there a bigger factor in 
market success than the time 
element? 


5. “Trading Profits in Low-Priced 


Can greater profits be made in low-priced stocks 
than from similar commitments in higher priced 
stocks? Read Arthur Rolland’s answer and 
reasons in this 63-page book (paper covers). 
Price $1.00 postpaid. 


6. ‘When You Sign a Check’”’........ $1.00 


In 116 pages Judge Louis Harris tells what every- 
one with a checking account ought to know. 


7. ‘‘The Customer and the Stock Broker’’$0.35 


How can you buy and sell securities to best 
advantage unless you know the rules governing 
limited orders—at a certain price limit or ‘‘at the 


market,”’ orders ‘‘at the opening,’’ ‘‘stop loss 
orders,”’ ‘‘scale orders,’’ ‘‘rights of the broker,” 
etc. In 48 pages Thomas Gibson explains. 


8. “‘How to Play the Stock Market”. . . .$1.00 


Can you profit by studying the methods used by 
another trader in stocks, Louis W. Lowe, in Fore- 
casting the Trend of Stock Market Prices? 127 
pages (paper covers)—price $1.00 postpaid. 


9. “Stock Market Technique, No. 1’. . .$1.00 


How does the Technician judge the Stock 
Market? How do manipulators judge the Market 
by Tests and Responses? Only two of many 
pointed talks by Richard D. Wyckoff. 


10. “If You Must Speculate Learn the 
$1.00 


When matching wits with the keenest minds in 
the financial game wouldn’t it be an 
advantage if you also knew the rules? 
Frank J. Williams tells you briefly, 
clearly and convincingly in 97 pages 
—-price $1.00 postpaid. 


11. “Trading Profits Through 
<0 


This little book by Arthur Rolland is 
easy to understand because every 
point is illustrated. Charts have 
their value—and their limitations. 
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Otto Guenther, 
in 1902 The or me World —- established to diffuse the truth about investments, has constantly maintained this atti- 
Ste tude, and will continue to do so, confident in its beli that as long as it clings to this i it can count upon the 
— support of the investing public. 
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In Coming 
Issues: 


N EXT week THE FINANCIAL 
WORLD presents its twenty-second 
Annual Public Utility Review num- 
ber. The issue this year will be 
devoted largely to a review of devel-. 
opments in the public utility field, 
both here and abroad, by leaders of 
the industry and other authorities 
on specialized utility subjects. The 
utility industry during recent times 
has been beset by adverse business 
conditions as well as factors grow- 
ing out of a hostile public sentiment.. 


| The rejection of many anti-utility 


measures by the present Congress. 
indicates a more sympathetic atti- 
tude towards the industry. Is this 
laggard business on the eve of re- 
sumption of its normal upward 
trend? 


THE policy of expending vast 
sums of the taxpayers’ money by the 
Federal Government in an effort to 
point the way to lower rates for elec- 
tricity appears to be headed for the 
shoals of immutable economic laws 
which were not envisioned by pro- 
ponents of the plan a year ago. 
While experiments of this nature 
cannot properly be judged during a 
brief time interval, sufficient ob- 
stacles have arisen to _ indicate 
clearly the probable results. An 
eminent economist impartially an- 
alyzes the claims of bombastie poli- 
ticians on the power experiment at 
Muscle Shoals. 


DespPITE the mortalities: in the 
public utility field during the past 
four years, which were brought on 
it. large measure by unsound finan- 
cial practices of numerous com- 
panies, the vast majority of utility 
bonds and preferred stocks continue 
to occupy a sound investment posi- 
tion. Due to uncertainties many 
such issues can be purchased at good 
yields. A selection of some of the 
more attractive issues will appear 
next week, 
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cA nnouncing the 


Annual Public Utility Review 
TkeFINANCIAL WORLD 


To Be Issued Under the Date of June 6, 1934 


[ ANNUAL PUBLIC UTILITY REVIEW OF THE FINANCIAL WORLD || 


FEATURE ARTICLES 


LET US BE FAIR THE NEW DEAL IN RATE MAKING 
By LOUIS GUENTHER, By FRANK NEWTON, Chairman, 
isher, 
The Fim Wold 
UNCLE SAM MUSCLES IN 
Consulting Economist, ABROAD 
Former Professor, Harvard University By MAX WINKLER, Ph.D. 
HOW MUCH IS A 
UTILITY EXECUTIVE WORTH? WHO OWNS THE UTILITIES? 
By A. WESTON SMITH, Jr., By JAMES C. DeLONG, 


Associate Editor, 


Public Utility Editor, 
The Financial World 


The Financial World 


COMPARATIVE STATISTICAL TABULATION OF PUBLIC UTILITIES 


A comprehensive presentation of important information and statistical data of around fifty of the leading public utility 
operating and holding companies. Presented as a double spread in the center of the publication, this statistical résumé 
can be easily removed by those desiring a unique reference for the remainder of the year. Extra copies of the tabulation 


may be had at the price of the regular issue but reservations should be made as soon as possible to assure copies, as the 
edition is limited. 


% Advertising forms for this issue will 
close on May 29. Space is being al- 
lotted in accordance with reservations. 


Park Place, New York, N. Y. 
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The 
Market Situation 


HIGHLIGHTS 


As a market factor the new silver bill bas 

roven a dud, and disappointment on all 

sides has followed in the wake of its ap- 

aoe Trading continues at sub-normal 

evels, last Monday's turnover being the 
smallest in ten years. 


W aarever the effect of the announcement of the 
proposed new silver bill was expected by Administra- 
tion circles to be, it is obvious that it has created dis- 
satisfaction all around. In its present form the bill 
is insufficiently mandatory with respect to immediate 
action to recreate an inflation psychology, but at the 
same time it brings into existence another factor dis- 
turbing to friends of sound money. The net result on 
the share markets has been continued apathy. Trade 
statistics are not providing a particularly inspiring 
background. Ordinarily a seasonal recession, recog- 
nized as such and long expected, would play small part 
in influencing buyers and sellers of securities. But 
this situation, added to all the other existing factors 
not to the liking of the financial community, now is also 
an influence in creating a “watchful waiting” attitude. 
Politics in general and Congress in particular continue 
to play the major réle of importance, and until the ad- 
journment of the national legislators the prospect is 
for little change in the current inertia—unless, of 
course, we are to witness the actual exercise of some 
of the monetary authority already vested in the Admin- 
istration, 


Tue entire security market seldom moves in unison, 
and during periods of extraordinary dullness, such as 
the past three months or so, the divergences usually 
become quite apparent. Bonds, of course, have been 
moving entirely independently of equities, and exami- 
nation of the action of individual stock groups follow- 
ing the highs established last February discloses some 
marked differences. Securities of the airplane com- 
panies have been the worst sufferers, last week showing 
an average decline of about 38 per cent from their 
1934 high levels. The shares of woolen companies have 
also fared badly, with a recession of 37 per cent. None 
of the groups has scored an advance, but the best per- 
formance has been shown by the tobaccos, with a de- 
cline of only 64 per cent. Between the two extremes 
stand the rails and utilities, which were off about 17 
per cent each, the same approximate percentage being 
shown by industrial stocks as a whole. In view of the 
political obstacles which seem always to be appearing 
(one of the most notable in this connection being the 
stock exchange control bill, with “teeth”), general mar- 
ket action must be regarded as having been even better 
than might have been expected in the light of a review 
of the developments of the past several months, 
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Tue conclusion is inescapable that stocks continue 
to be lodged largely in “strong” hands. So far as im- 
mediate future market action is concerned, new and 
unexpected political developments could quickly change 
the entire complexion of the situation, but lacking any- 
thing of the sort continued absence of any marked pub- 
lic interest during the several weeks ahead of us would 
seem the logical expectation. Fundamentally, and 
stripped of its artificial impedimenta, the general sit- 
uation continues to be sound and the primary trend of 
business, despite its handicaps, promises to continue 
its upward trend. This situation cannot exist indefi- 
nitely without being adequately reflected in security 
price movements, The summer months will usher in a 
period of anticipation of the fall trade revival and the 
improvement in sentiment that is in prospect for that 
time can hardly be ignored by prices. Added thereto as 
a factor of influence there should be the appearance of 
at least some of the results of the tremendous expan- 
sion of the credit base which has occurred, an expan- 
sion so great as to hold the threat of another speculative 
orgy if once the demand for credit is sufficiently revived 
and its use unchecked, 


Marker dullness doubtless tries the patience of 
those who recognize the underlying factors in the pres- 
ent situation, but good securities provide as satisfactory 
a media of employment for funds as can be found at the 
present time. No change in the market policy of the 
investor is indicated, retention of issues of good grade 
being fully warranted. Absence of anything on the 
horizon which would suggest the imminence of a pro- 
tracted decline of serious proportions suggests that 
temporary price dips may now and again be utilized for 
the acquisition of “stocks with a future.” 
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The Trend 
Things 


Di gest and inter pretation of current 
business and financial develo pments 


Current trade figures further reflect 
the seasonal business recession that is 
now under way, influences which 
x normally appear much earlier in the 

Recession year finally asserting themselves as 

summer approaches. Individual lines 
of activity are showing varying degrees of change, but 
on the whole the decline does not appear to be much 
greater than merely of seasonal proportions. An excep- 
tion is to be found in the cotton textile industry, which 
has recently again been plagued by overproduction and 
is curtailing operations 25 per cent in an effort to work 
off surplus stocks on hand. New building continues to 
ignore its usual seasonal trend, activity in the first half 
of May declining slightly from April levels despite the 
fact that the current period normally marks the indus- 
try’s peak. More than half of what little construction 
is being done, is found in the public works class, most 
of which is financed with government money. 

In line with general expectations, the rate of decline 
in automobile output in the latest week for which 
figures are available was much more moderate than has 
recently been seen, and several companies actually in- 
creased their production. Nevertheless, the trend is 
definitely downward and doubtless will continue so until 
late in the year, at least. Small declines in the steel 
mill operating rate have come to be the order of the 
day, reflecting tapering off of consumptive demands. 
Retail trade reports from the wheat districts, which are 
suffering from drought, and from the South, which no 
longer is receiving a plentiful flow of government 
funds, quite naturally are not as cheery as they have 
been in the past, but elsewhere there has been no alarm- 
ing change in sales volumes. Among businessmen the 
feeling seems general that sentiment will improve 
materially as soon as Congress adjourns and thus puts 
an end to discussions of numerous pieces of legislation 
which, although having little if any chances of enact- 
ment, are naturally disturbing. 

With the trend of business a year ago following a 
vigorous upward course, and with the trend now drifting 
downward, the gains shown by comparisons with last 
year are becoming narrower and will continue to do so. 
The 1933 boom, however, derived at least a portion of 
its impetus from the threat of higher prices to come, 
whereas nothing of the sort exists now nor has it 
existed for some time. Consequently we are extremely 
unlikely to witness a recurrence of the precipitate drop 
in activity that followed the peak of last July, current 
indications suggesting little if any more than a normal 
recession during the several months immediately ahead. 


Business in 
Seasonal 


Perhaps of greater importance than 

Dollar the new silver legislation that was 
‘Il introduced last week was President 

Future Stil Roosevelt’s message to Congress on the 
Uncertain subject, which clearly indicated that 
the Administration has by no means 

abandoned its idea of a “commodity dollar” nor has it 
completed its experiments with the country’s currency 
system. The threat of inflation has long ceased to be 
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a stock market factor, but numerous business men and 
bankers are by no means overlooking the possibilities 
of further steps toward cheapening the dollar and such 
considerations are doing nothing to increase confidence, 
Never in the history of the country have proposals in 
high quarters of experimentation and changes in the 
monetary system failed to result in some degree of 
business uncertainty. Their usual immediate effect 
upon the security markets is, of course, quite another 
thing, although the later effects are seldom what might 
be desired. 

This latest Administration statement fortunately 
does not constitute the embarkation on a new policy, but 
merely reaffirms an old one. Consequently the intention 
to make further changes is not in itself a new obstacle to 
sustained recovery in trade and industry. As has pre- 
viously been stated by competent students of the situa- 
tion, the Government has it in its power to retard 
business revival, but it cannot stop it. The monetary 
situation continues to be one of the things that are pre- 
venting more rapid progress toward normalcy. 


Aside from all political implications 
in the matter, it is unfortunate for 
Coanges business that the Darrow report on the 
Indicated workings of the NRA was not more 
For NRA temperate and did not contain con- 
structive suggestions for changes and 
improvement. Nevertheless, it will doubtless be fol- 
lowed by other examinations into the recovery program 
that will have more valuable conclusions. For a number 
of weeks there have been definite indications of disin- 
tegration of the NRA movement. Numerous phases of 
the NRA are commendable and much to be desired by 
business, but in other respects it has restricted earn- 
ings, harassed honest management and stifled initia- 
tive, and to that extent it has provided another obstacle 
to sound business recovery. 

The Darrow report provides a spectacular reason for 
overhauling the Blue Eagle idea, and the spectacular is 
usually more effective than logic in bringing about 
developments of a nature so closely akin to the political. 
One of the most injurious phases of NRA to general 
business has, of course, been Section 7a dealing with 
labor relations. The inclusion of that plank in the plat- 
form has resulted in the most serious labor disturb- 
ances that have been seen in years, disrupting indus- 
trial production and proving generally injurious to 
business sentiment. Whether or not some change in 
this phase of the NRA will be effected remains doubt- 
ful, but other needed changes seem in prospect and 
should materially aid renewed business progress. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Mother Nature’s 
Own Curb 
Overproduction 


“ ROW Less, Get 
G More,” the famous 
slogan of the Fed- 
eral Farm Board of the 
Hoover Administration, 
has become the fundamen- 
tal maxim of the present 
Department of Agriculture 
in managing the affairs of 
the Agricultural Adjust- 
ment Act. The main pur- 
pose of the AAA is to raise 
the purchasing power of American 
farmers to the level which it oc- 
cupied in the five-year “base period”’ 
from 1909 to 1914, when agricul- 
tural and industrial production were 
well balanced and the national in- 
come was equitably distributed. 


Reduction Raises Prices 


The increase in agricultural com- 
modity prices recorded since the 
AAA started to operate a year ago 
must be credited to a large extent 
to the artificial crop reduction pro- 
grams which have gone a long way 
in reducing—or at least in prevent- 
ing a further increase of—the large 
stocks overhanging and depressing 
the markets. The ensuing firmer 
price structure has of course en- 
hanced farmer purchasing power 
materially, and inasmuch as about 
a third of the population of the 
United States derives its income 
from pursuits connected directly 
with agriculture, such a development 
has been of the utmost importance. 

Exclusive of the value of products 
used on the farms, the estimated 
farm income for the period which 
terminated May 1, 1933, was $3,979 
millions and for the twelve months 
ended last May 1, the cash income 
on the same basis has been estimated 
at $5,530 millions, a gain of more 
than $1.5 billion or 39 per cent. Of 
this increase, rental and benefit pay- 
ments from the Government totaling 
in excess of $185 millions accounted 
for more than 12 per cent. The 
largest beneficiaries were the cotton 
and wheat growers with $113 mil- 
lions paid to the former and $68 
Millions to the latter. 

The gain of $1.5 billion reflects 
also the results of other price sup- 
porting operations of the AAA 
through its surplus removal pro- 
grams. Approximately $35 millions 


were expended in the emergency 
1934 


MAY 30, 


The drought is 
proving to be a 
powerful ally in 
removing crop 
surpluses 


pig-buying campaign to support the 
hog market. Helped by additional 
funds provided by the Federal 
Emergency Relief Administration, 
such operations resulted in the re- 
moval from commercial channels of 
240 million pounds of pork and pork 
products, 100 million pounds of flour, 
50 million pounds of butter, 6 mil- 
lion pounds of cheese, 18 million 
pounds of canned beef and quanti- 
ties of other items involving total 
expenditures of some $90 millions. 

While cash income for the farmer 
increased by 39 per cent, the prog- 
ress toward parity for farm prices 
was only 20 per cent. In May, 1933, 
the ratio of prices which the farmer 
received to the prices he had to pay 
for industrial products was 52; it 
has now advanced to 62. Full 
parity, of course, will be obtained 
when the ratio which applies to the 
general price level for farm products 
reaches 100. The so-called basic 
commodities which were placed 
under production control programs 
have made a much closer approach 
to parity than did the general price 
level. According to the Department 
of Agriculture, parity has _ prac- 
tically been reached by the do- 
mestically consumed portions of the 
wheat, cotton and tobacco crop. 

On the other hand, the price ad- 
vances for industrial products under 
the cost raising provisions of the 
NRA have retarded the AAA’s ob- 
jective of obtaining parity and there 
still remains the fundamental prob- 
lem of how to raise the general 
agricultural price level faster than 
the price advances for industrial 
products. There exists a vicious 
relationship between these two 
groups of prices. Higher prices for 
farm products increase the cost of 
living for industrial workers and 
create demands for higher wages 
which in turn increase the cost of 
industrial production, thereby forc- 


ing the farmer to pay more for 
manufactured goods; this then gives 
him reason to demand higher prices 
for his products—provided of course 
that there are no extensive sur- 
pluses to prevent an enforcement of 
higher prices. 

The still existing large stocks of 
various agricultural commodities in 
this country are to a great extent 
the result of a loss of foreign mar- 
kets for such staples. So far little 
progress has been made in recover- 
ing these markets and it would ap- 
pear that for certain commodities 
as for instance, wheat, as time 
passes the United States will be 
forced to abandon its position as an 
exporter. It still remains very much 
of a problem whether the proposed 
reciprocal trade treaties to be con- 
cluded by the Administration will 
increase materially the exports of 
our agricultural staples, provided of 
course that the desired authorization 
for tariff changes should be granted 
by Congress. 


Drought Helps Reduction 


On the other hand, the AAA has 
recently gained in mother nature a 
powerful ally in removing surpluses 
and making crop restrictions more 
effective. The prolonged drought, 
dust storms and lack of reserve soil 
moisture in the wheat and corn 
areas indicate a reduction of this 
year’s crops far below the level ex- 
pected from the regulated restric- 
tions. Latest estimates place the 
total of the 1934 wheat crop at about 
580 million bushels which together 
with a carryover of 250 million 
bushels compares with a domestic 
consumption of some 700 million 
bushels and therefore would reduce 
the carryover for next year to a 
mere 130 million bushels. 

On the basis of this domestic con- 
sumption of 700 million bushels the 
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estimated 1934 wheat crop would go 
entirely into consumption and also 
take 120 million bushels of the 
carryover, at least half of which is 
still on the farms. Consequently at 
current market prices of 90 cents 
per bushel and considering the farm 
differential there is indicated a cash 
income for wheat of about $500 
millions. The previous higher esti- 
mates at a time before the effects 
of the drought became known around 
the middle of April would have given 
a return of approximately $412 mil- 
lions to the farmer on the basis of 
the then prevailing prices, which 
were about 20 cents a bushel lower 
than those now prevailing. 
Governmental interference with 
the wheat markets has so far pre- 


vented full materialization of the 
bullish effects of the present wheat 
situation on prices. Such a crop 
shortage on account of nature’s 
failure is in its economic results 
absolutely different from planned re- 
striction. The latter method spreads 
the curtailment evenly over the en- 
tire area whereas under present cir- 
cumstances there will probably be 
sections with a complete crop fail- 
ure, and high prices caused by the 
shortage become meaningless when 
the farmer has no wheat to sell. 

It is therefore natural that these 
recent developments in the farm dis- 
tricts of this country are considered 
with some alarm as it is possible 
that they will reduce the aggregate 
farmers’ purchasing power instead 


of causing a gain through the jp. 
evitably higher prices for a re. 
stricted crop. For the current year 
in many of the drought stricken 
areas cash income will be limited 
mainly to government payments 
which will have to come from funds 
to be recovered ultimately by taxing 
other parts of the population. Thus 
this undesired interference of mother 
nature with the plans of the AAA 
will make it more difficult for the 
Secretary of Agriculture to justify 
the economic soundness of his crop 
restriction programs and _ might 
cause some decisive changes in the 
operations of the Agricultural Ad- 
justment Administration away from 
too much governmental regimenta- 
tion and restriction. 


Are You In Favor of the “New Deal?” 


An opportunity to express your personal opinion on 
the “New Deal” asan emergency or permanent policy 


OST individuals find it im- 
possible to answer with a 
categorical “yes” or “no” 
the question: Are you in favor of 
the New Deal? Virtually no one 
can be found who is not heartily in 
agreement of numerous phases of 
the many new policies which have 
been introduced during the past 
year by the Roosevelt Administra- 
tion and one who answered “no” to 
the question of whether or not he 
approved of the changes could only 
méan that he felt the disadvantages 
to outweigh the advantages of the 
new order. But the ramifications of 
the new philosophy are so great, and 
their effects so far reaching, that 
only the answers to a number of 
questions will accurately reflect the 
state of public opinion at the present 
time. 
The term “New Deal” is used in 
this connection to mean the entire 
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53 Park Place, 
New York City. 
YES NO 
1. Do you approve of the “New Deal” as an emer- 
2. Do you believe the emergency has passed?...... i) O 
3. Do you favor the “New Deal” as a permanent 
If the answer to Question 3 is “yes,” please 
answer the following: 
4. Should the “New Deal” be modified?........... O Oo 
5. Should it be retained in its present form?...... 0 0 
6. Should it be extended into further fields?...... O oO 
7. Is your income larger now than a year ago as a 
result of the NRA, the AAA or any of the 
other governmental programs?.............. D 
No Signature is Necessary 


Roosevelt program of innovations— 
such new departures as the NRA 
and governmental regulation of busi- 
ness, security markets, crops and 
wages, silver legislation and dollar 
devaluation, seizure of all monetary 
gold in the country and the great 
increases in the national debt for 
such socialistic experiments as the 
TVA as differentiated from expendi- 
tures to alleviate suffering, increas- 
ing government competition with 


private business, efforts to raise the 
commodity price level, the assump- 
tion of contingent liabilities in the 
form of guarantees of home, farm 
and other loan bonds, and the multi- 
tudinous other new policies. 

THE FINANCIAL WORLD, with its 
nation-wide circulation, believes that 
a questionnaire-poll of its readers 
will result in data that will provide 
an extremely interesting cross-sec- 
tion of opinion of the businessmen of 
the country. The study will not re- 
flect the opinions of unskilled work- 
ers, the jobless and those having no 
financial stake in the country’s 
destiny, but its results will prove to 
be an accurate reflection of the atti- 
tude of that group of our citizens 
who are paying the bill—the three 
per cent of the total population who 
pay income taxes. This is proven 
by the results of an analysis of THE 
FINANCIAL WORLD’Ss circulation made 
some time ago, which showed that 
40 per cent of its subscribers were 
major executives, 16 per cent were 
professional men, 10 per cent were 
junior executives, and 8 per cent 
were retired. 


Different Results 


Thus it may not be surprising if 
the results of this poll differ ma- 
terially from those of other similar 
ones covering the same general sub- 
ject but—as stated before—it will 
show the attitude toward the New 
Deal by those who pay the bill. 

All readers of THE FINANCIAL 
WORLD are requested to fill out the 
following set of questions and re- 
turn the blank immediately. In a 
later issue there will appear a 
analysis of the results. 
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A “Silver” Lining for 

Mining Stockholders? 
-WWith new legislation for silver on'the 
way, is the outlook for mining shares 


materially improved? And how will indi- 
vidual companies’ earnings be affected? 


tion which is before both 

houses of Congress under the 
sponsorship of the Administration 
declares it to be the policy of the 
Government to incorporate silver 
into the metallic base of our cur- 
rency to the extent of 25 per cent 
as against 75 per cent gold, or in 
the ratio of 1-to-3 for gold. It di- 
rects the President to proceed, at 
his discretion as to time and amount 
of purchases, to acquire metal to 
this end in the markets of the world. 
It also makes provision regarding 
other permissive powers, including 
the nationalization of silver now 


T tion “witch is silver legisla- 


-stored in this country at a price not 


to-exceed 50 cents an ounce and im- 
position of a 50 per cent tax on all 
speculative profits from silver trad- 
ing. The Administration is to pro- 
ceed with the purchasing of silver 
over a period of time until the speci- 
fied 1-to-3 ratio to our monetary 
gold stock is reached or the world 
price is driven above the statutory 
price of $1.29 an ounce, 


When and To What Extent? 


There is no doubt but that the 
legislation gives to the Administra- 
tion the power to affect very sub- 
stantially the market price of silver, 
at least over a considerable period of 
time if not permanently, but there is 
no definite assurance as to when or 
to what extent these powers may be 
used. The fact that nationalization 
of the metal in this country at not 
more than 50 cents an ounce is 
authorized seems to suggest that for 


the time being at least there will not 


be any advance in the world price be- 
yond that figure, which is only about 
5 cents above the present level. 

A brief consideration of the quan- 
tity of visible world silver stocks as 


‘estimated by authorities in the trade 


makes it apparent that the Adminis- 
tration is unlikely to make any seri- 
ous attempt to increase its silver 
holdings over any short period of 
time to anything approaching the 
1-for-3 ratio to gold. These rough 
estimates include possibly 200 mil- 
lion ounces held in New York, 100 
million ounces in London, 300 mil- 
lion ounces in Bombay, 250 million 
ounces in Shanghai and perhaps 100 
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million ounces in addition held at 
various other locations throughout 
the United States, a grand total of 
about 950 million ounces. About 1.3 
billion ounces would have to be 
acquired in order to reach the 1-to-3 
ratio. There are unquestionably 
large, though indeterminate, quan- 
tities of silver held throughout the 
interior of the Far East and India, 
and under the stimulus of substan- 
tially higher silver prices a consider- 
able quantity of this would gradu- 
ally find its way into the market- 
places of the world and into the 
United States Treasury if a persis- 
tent buying policy were pursued 
over a period of time. That such a 
prospect might eventually be real- 
ized is, of ccurse, a possibility, but 
for the present it appears a remote 
rather than a near or intermediate 
term eventuality. 

It is understood that this legisla- 
tion would not affect the present 
program whereb: under Presidential 
proclamation the Treasury is now 
purchasing all newly mined silver in 
this country at the statutory price 
of $1.29 an ounce from which is 
deducted a seniorage charge of 50 
per cent, leaving an effective realiza- 
tion to the producer of about 64% 
cents an ounce. Since it is probable 
that the primary significance of this 
legislation is political rather than 
economic, the present outlook is that 


the 64-cent. basis for domestic newly 
mined silver will remain the effec- 
tive determinant of the return to the 
domestic silver producers. 

The accompanyins tabulation was 
drawn up to give an idea of the im- 
portance of silver in the affairs of 
some of the leading silver producers 
of this country and of the world, so 
that the investor may have a ready 
guide as to the significance of this 
and any future developments in 
their effects upon the companies in 
this field whose shares are most 
readily available to the public and 
have the greatest public interest. 


Dividing the Beneficiaries 


The companies tabulated have been 
divided as between domestic pro- 
ducers, foreign producers and com- 
panies which cannot be conveniently 
so classified, either because their 
output comes from both domestic 
and foreign sources or because an 
indeterminate proportion thereof is 
the result of custom smelting and 
refining operations conducted upon 
ores secured from many different 
sources and for which a manufac- 
turing charge bearing only a slight 
relationship to fluctuations in the 
price of silver is levied. 

In recent years nearly 80 per cent 
of the silver mined in the United 
States has been of the category of 


THE EXTENT OF THE ‘‘SILVER‘’ LINING? 


Common 1933 
Shares Silver Output 
Outstand- Total Per 
ing (000) 
DOMESTIC (000) oz. 
Federal Mining........ 49 848 
Hecla Mining......... 1,000 881 
Phelps Dodge.......... 5,343 2,232 
Tintic Standard....... 1,142 1,189 
FOREIGN 
Cerro de Pasco......... 1,123 5,400 
Howe Sound.......... 474 3,788 
Premier Gold......... 5,000 1,145 
Treadwell Yukon...... 1,500 13,067 
U.S. Smelting........ 529 21,470 
MIXED 
Amor. Motel... .203 44,311 
Amer. Smelting....... 1,830 82,620 
327 6,252 
Consol, Mining....... 651 5,551 


*Before depletion. 


York Stock Exchange. (b) New York C 


Sa!t Lake Stock Exchange. (e)San Francisco Curb 


Share Earn. 


Indicated Gainin 
Earnings Per Share 
For Each n 
1933 icImcrease. 04 %c 
in Silver Domestic Market 
Price 


Recent 


oz. Per Share Price Price 
0.3 $D0.79 $0.003 $0.09 (a) 14 
17.3 ¥*3.1 0.173 5.16 (a) #70 
0.9 *O. 0.009 0.27 (b) 
0.4 *D0.02 0.004 0.12 (a) 16 
1.4 *0 .36 0.014 0.42 (b) 9 
72.0 0.22 0.020 0.60 
1.0 4*0.28 0.010 0.30 (d) 6 
On 50c 
World 
Price 
4.8 DO.27 0.048 0.95 (a) 34 
8.0 *1.75 0.080 1.58 (a) 50 
0.2 0.06 0.002 ° 0.04 (b) 1% 
12.0 *DO.30 0.020 0,40 ye) #70c¢ 
40.6 6.68 0.406 8.04 (a) 116 
19.1 wands: (b) 42 
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byproduct metal resulting from pro- 
duction of lead, zinc and copper, and 
this status of the metal is character- 
istic of the situation in such com- 
panies as Anaconda, Federal Mining, 
Phelps Dodge, Cerro de Pasco, Howe 
Sound and Bunker Hill. It is readily 
apparent from the column in the 
tabulation which shows the 1933 sil- 
ver output per share that for most of 
the producing companies that figure 
is so small that it would take a very 
substantial and striking change in 
the price level of silver to exert any 
very appreciable effect upon total 
earnings. And in the cases where 


the silver is in the nature of a 


_ byproduct the significance of any 


change in the price of silver is 
further subject to possible offsetting 
or enhancing influences in the prices 
and profit margins of the output cf 
other metals in which the major 
source of revenues is found, 

For the’ investor who desires to 
place himself in the position of 
securing benefits from any further 
favorable developments in_ silver 
which may occur, it would appear 
that the most conservative and suit- 
able media are to be found in such 
companies at U. S. Smelting, Howe 


Sound and Cerro de Pasco :among 

the foreign producers and Phelps 
Dodge, Silver King, Federal Mining 

and Bunker Hill among domestic 

producers. The latter two are to be 

recognized as subject to the handji- 

cap of rather limited marketability 

and should not be considered by jn. 

vestors for whom good market. 

ability is important. American 

Metal and American Smelting are 
also in a position to reflect further 

benefits that may be enjoyed by sil- ’ 
ver, but it is impossible to indicate 
the relative degree to which they 

will reflect such developments, 


Around the Corner to 


OR more than five years the 
Frrumers of an impending de- 

velopment which would bring 
television within the reach of the 
average home have made frequent 
appearances, usually in circulars de- 
scriptive of a stock offering in some 
new promotion. Some of the re- 
ports may have been more than mere 
conjectures since the transmission 
of images through the ether has 
become a definite laboratory success. 
None of the large companies has as 
yet placed a receiving set on the 
market, but from the imperfect pub- 
lic experimentation. with the few 
commercial models which have been 
distributed we are impressed by the 
fact that we are gradually coming 
nearer to the achievement of the 
ultimate goal which has been the 
ambition of inventors and scientists 
for many years. 


Overcoming Obstacles 


Authorities are not willing to pre- 
dict the time when it will be possible 
to manufacture a commercially prac- 
tical television set which will be 
reasonably free from mechanical 
limitations. It has been admitted 
that progress has been made toward 
the solution of many basic problems, 
but it is claimed that there are so 
many factors to be considered that 
it is impossible to predict just when 
distribution on any important scale 
could be started, even assuming that 
technical problems could be solved. 
There have been, however, certain 
developments which appear of great 
importance and whicl. will probably 
hasten the day when television be- 
comes a practical success. 

Possibly the most important re- 
cent announcement was the perfec- 
tion of the Iconoscope,; or electric 
eye, by Dr. V. K. Zworykin of the 
RCA Victor Company. This device 
for viewing the scene functions in 
much the same way as a camera 
lens, 
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What Next 
in Television? 


parts, unlike the early scanning ap- 
paratus, and also eliminates several 
stages of amplification. The Icono- 
scope is a highly sensitive mechan- 
ism and reproduces most of the 
picture elements with the speed of a 
motion picture camera. Reception 
of the image is afforded by means 
of a kinescope, using a cathode ray 
receiving tube. The pictures of the 
Iconoscope are considerably clearer 
than was possible from other early 
machines and it is believed that the 
development is a highly important 
step. 

Most of the defects of the early 
television sets were due to their 
complicated mechanical construction. 
The basic principle was the whirling 
drum, or scanning disk, which re- 
duced the picture to be transmitted 
to elements and scanned the image 
point by point. The greater the 
number of picture elements, the 
clearer the picture. However, the 


The machine has no moving | 


Television 


machines were not satisfactory. It 

was impossible to obtain sufficient 

light, the machines were noisy, and 

there were limitations to the pre- 

cision of the scanning disk itself, 

Polygonal mirrors, multiple screws, © 
lens disks and other devices were — 
used with only fair success under 

the most favorable circumstances. 

The Iconoscope by eliminating mov- 

ing parts and still reproducing a bet- | 
ter quality image seems to represent 

a real step forward, 


Commercial Exploitation 


There are, however, other coa- 
siderations which may have retarded 
the introduction of television on a 
commercial scale before now. In 
order to avoid the confusion which 
attended the early stages of radio, 
the basic patents must be carefully 
tested. Because of decreased pur- 
chasing power, and to discourage 
competition, a set must retail at an 
attractive price. Consequently, pro- 
duction on a large scale is necessary. 

But most of the problems that re- 
main appear relatively minor and if 
the merchandising difficulties can be 
straightened out, practical television 
may not be far off. But which of 
the major companies will be the first 
to manufacture receiving sets of a 
good quality remains to be seen. 
The most logical is, of course, Radio 
Corporation, since it is believed that 
it holds many basic patents covering 
the sets themselves and the company 
has the necessary manufacturing 
and distributing facilities for large 
scale production. The experiences 
in the early days of the radio should 
also prove valuable in starting the 
venture on a practical basis. If it is 
intended to broadcast moving pic- 
tures at first, the company’s interest 
in Radio-Keith-Orpheum provides a 
valuable connection. 

The development of television 
within the next few months is likely 

(Please turn to page 535) 
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Vv Seasonal declines in production and sales sometimes 
force the motor stocks into the background. The peak 
of activity in this industry for 1934 has probably been 


passed. 


v Are the leading motor shares selling too high on their 


longer term prospects? 


changes between September 7, 

1932, and May 12, 1934, shows 
an average gain of 38 per cent for 
four automobile manufacturing com- 
pany stocks, which compares with 
an advance of 18 per cent in the 
Standard Statistics average of 50 in- 
dustrial stocks and a gain of only 9 
per cent in the average of 20 rail- 
road stocks. (September 7, 1932, 
marked the culmination of the first 
sharp recovery from the bear market 
lows.) Despite the fact that the 
April-May decline in the market 
wiped out a large part of the appre- 
ciation recorded by the motor stocks 
in the first quarter of 1934, Chrysler 
at its lowest price of the recent de- 
cline was still 80 per cent, and Gen- 
eral Motors 60 per cent above the 
levels of early September, 1932. 
Other motor stocks showed smaller, 
but substantial, net gains. Since 
first quarter profits for the industry 
as a whole were not especially large, 
and there have recently been definite 
signs of a tapering off in production 
and sales, there has been a tendency 
in some quarters to regard the pres- 
ent price levels for automobile stocks 
with some misgivings. 


, RECENT compilation of price 


Is Pessimism Warranted? 


A careful study of the entire sit- 
uation leads to the conclusion that 
any large degree of pessimism is not 
warranted, and that there are many 
factors which encourage a definitely 
constructive view of the interme- 
diate and longer term prospects of 
the industry. At the same time, the 
near term uncertainties should be 
recognized. Labor difficulties are 
probably the most important actual 
and potential source of trouble. 

Executives of the motor companies 
have given evidence of determined 
resistance to unionization of the in- 
dustry, while union officials have 
proved themselves to be equally firm 
in their determination to achieve 
their goal. The result has been a 
series of strikes, the most recent of 
which was that at plant No. 1 of the 
Fisher Body Company, General Mo- 
tors subsidiary. This strike caused 
a shutdown of the Buick plants just 
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at the time when the latter company 
was getting into production on a 
new model. Introduction of most 
1934 models was seriously delayed 
by the strike last year of the tool 
and die makers in Detroit. Since 
that time, there have been numerous 
walkouts in various automobile 
plants, which have interfered with 
production and greatly curtailed the 
profits of some concerns. Most of 
these strikes have been terminated 
by temporary agreements which 
have not settled the fundamental 
issue of recognition of the unions. 
Although labor difficulties may re- 
ceive less attention in the press in 


> 


the months just ahead, the unioni- 
zation battle will doubtless go on. 
This is a major factor of uncer- 
tainty, the outcome of which is un- 
predictable, but there is no reason 
to believe that the labor situation 
will become sufficiently serious to 
warrant the assumption of a nega- 
tive attitude toward the stocks of 
the strongly situated companies. 
Another result of the operation of 
NRA has been the inevitable in- 
crease in labor and material costs. 
The “spread the work” movement 
has been responsible for reductions 
in maximum working hours and 
wage rates have been materially in- 
creased. Similar developments in 
other industries, notably steel, have 
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resulted in increases in price of the 
materials which automobile manu- 
facturers must buy. In March and 
April most motor companies except 
Ford effected moderate increases in 
their prices, but these price in- 
creases have only partially offset the 
increased costs per unit of produc- 
tion resulting from the application 
of NRA policies. : 

Lower profit margins are indi- 
cated by the first quarter reports of 
the leading companies. No clear-cut 
comparisons can be made for several 
reasons, including the fact that the 
manufacturers were in the red in the 
first quarter of 1933 because of the 
very abnormal economic conditions 
prevailing at that time. Further- 
more, the full benefit of the price 
advances will be reflected for the 
first time in the second quarter re- 
ports. Nevertheless, comparisons of 
the first quarter of 1934 with the 
second quarter of 1933 are interest- 
ing. General Motors’ net profit of 
$29.3 millions for the first three 
months of 1934 amounted to a little 
over 14 per cent of net sales, as 
against a ratio of 21.5 per cent in 
the second quarter of 1933. Chrys- 
ler showed an even sharper drop in 
the profit ratio. The net profits of 
this company for the first quarter 
were only 3.5 per cent of sales, which 
compares with 9.5 per cent in the 
second quarter of 1933. 


The “Seasonal” Factor 


Although purely seasonal trends 
should not materially affect stock 
prices, ‘the fact remains that shares 
of industries which are greatly in- 
fluenced by seasonal factors some- 
times do tend to move according to 
the calendar. In the past eight 
years, the peak of automobile pro- 
duction has fallen in the month of 
April in four years, in May in one 
year, and in Jun’ in two years 
including 1933. Abnormal influences 
such as those which prevailed last 
year sometimes result in variations 
from the usual seasonal pattern, but 
the influence of the sequence of the 
seasons upon the buying habits of 
the American public is sufficiently 
strong to make April and May the 
“normal” months of peak motor 
vehicle production. Formerly, most 
companies introduced their new 
models in July, August or Septem- 
ber, and this practice tended to 
prevent a very sharp slump in pro- 
duction and sales in the last half of 
the year. Most manufacturers now 
present new models in December or 
January, and a sharp decline in 
activity in the industry from June 
to December is a normal expectation. 
Special efforts are being made this 

(Please turn to page 535) 
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PASSING IMPRESSIONS 


By EUGENE KATz 


The Government’s program as it per- 


Wheat tains to the curtailment of wheat acre- 
Cro age will have to be revised, owing to 
ns insufficient rain in some of the wheat- 


growing areas. Newspaper headlines 
called it a drought. Washington bu- 
reaus like to give out sensational news and the public 
likes headlines with eight-column streamers and is sel- 
dom impressed with anything less. 

The net result of the unwarranted excitement was 
that wheat on the Board of Trade went up one day the 
full 5 cents a bushel and for this month’s delivery 20 
cents from the year’s low. Then prices in common 
with interest in the subject declined and passed quietly 
from the front pages. 

The scare, which had some basis in fact but was 
exaggerated, proved that officials in Washington cannot 
sit at a desk and map programs from statistics of the 
past. Probable factors, such as the elements, should 
be taken into the calculations, but not always are. 

Rain came, as it usually does, and both winter and 
spring wheat will be now a little below normal and 
greatly above the headline threats of starvation. Viewed 
from the national standpoint, there was at no time 
reason for rejoicing or sorrow. A small wheat crop 
helps the farmer very little by higher prices as he has 
fewer bushels to sell; it injures wheat carrying rail- 
roads and farm implement companies and raises the 
price of foodstuffs to the consumer. The wheat specu- 
lator makes the profit. A large wheat crop gives the 
farmer more bushels to sell at a lower price, and his 
income either way is about the same. But the railroads 
and the consumer fare better. 


Some of the inexplicable laws that 


Politicians’ ©™anate from the Capitol become un- 
Desulens derstandable when one searches the 

igh record for the practical business expe- 
Training rience of legislators prior to their 


entering politics. We find that few 
have had such experience, that their knowledge of com- 
merce, industry and labor was derived from books. 

Of the 96 Senators, 68, or 70 per cent, were lawyers, 
and only 1 was a manufacturer. None was primarily a 
merchant. Five were farmers, 1 a doctor, 1 a teacher, 
4 editors or publishers and 1 a banker. Five gave no 
previous employment, and presumably had always made 
politics their business. 

In the House, of 436 Representatives, 247 were law 
yers, or 56 per cent, but 12 were merchants and $ 
manufacturers, thus more than twice as many Repre- 
sentatives as Senators brought practical business ex- 
perience to their new duties. Among the other prior 
employments the percentages are about the same as in 
the Senate, except that the House has 3 engineers and 
the Senate none. 

Even if legislation were not labeled as coming from 
the Senate or the House its origin would be easily dis- 
cernible from the nature of the Jaws advocated. The 
Senate even when radical is usually more conservative 
than the House. That in turn is traceable to the back- 
ground of the members of the two Houses, the one 
representative of the holding class and the other of the 
masses, a copy of the British Lords and Commoners. 

It is probable that the combined private wealth and 
annual incomes of the 96 Senators are greater than 
those of the 436 Representatives, and it is apparent in 
their respective viewpoints on social legislation. The 
exception is the enormously wealthy Senator Couzens, 
who usually votes for laws favorable to the masses, 
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President Roosevelt’s new scheme 


Doubtful for increasing employment during the 
Building slack summer months by offering to 

lend Government money for the build- 
Program ing of new homes and the moderniza- 


tion of old is the first practical effort 
to help the almost moribund construction industry. It 
deserves to be successful, but it is doubtful that it 
will be. 

Money is offered at 5 per cent up to 60 per cent of 
the appraised value of a home for modernization and 
up to 80 per cent for new construction. Manufacturers 
of building materials have been asked to deal gently 
with buyers and labor has been asked to reduce its pay, 
Both requests are in direct conflict with existing NRA 
codes of prices and wages. 

The ramifications of a business revival artificially 
stimulated are so widespread and enormous in a coun- 
try like ours that the Administration has scarcely an- 
nounced a project when assaults upon it begin to 
appear, for somebody is about to be hurt. In the 
present instance the National Association of Mutual 
Savings Banks, mindful of the home mortgages in its 
vaults, promptly objected to the plan on the ground 
that “it may further depreciate the value of present 
homes.” Improving old homes may also, for that mat- 
ter, endanger interest on existing mortgages. 

The Government will accomplish more by granting 
loans at low interest to municipalities whose budgets 
are balanced but cannot at the moment afford a cash 
outlay for needed construction, on the plan of the $37 
million loan to New York City which will give employ- 
ment to about 8,000 men until fall. 


Farmers and their neighbors in the 


Life rural districts have had larger help- 
in Bi ings of public funds than city people, 
a though when the need is for the simple 


necessities of life the latter suffer far’ 
More acutely from lack of money than 
the former. An example of the slender barrier that 
separates millions of conscientious city dwellers from 
charity is shown in a recent report of the Federal 
Emergency Relief Administration. 

Business began to hesitate and slowly slide off in 
March, as was later revealed in weekly reports of car- 
loadings, electric consumption and retail trade. This 
quickly resulted in layoffs and the revival of the stag- 
ger system. It was as quickly noticeable in the more 
ragged condition of men in the street and in the in- 
crease of begging. Now the relief agency reports that 
38 per cent more city families asked for help in April 
than in March and 46 per cent more money was ex- 
pended on them, the families applying being larger 
than formerly. 

The intention of the Government to make public 
relief a fixed principle of policy is a recognition of 
the inability of millions to save enough from their 
uncertain employments to last them during complete 
unemployment. Much of the April distress, as well 
as the decline in retail trade, was admitted at Wash- 
ington to be due to the termination of the Civil Works 
program late in March. Federal help has become a 
reliance to both business and labor. 

Let the Government consider the wholesale destruc- 
tion of dilapidated, unsanitary areas in all large cities 
and the erection, as in New York City, of huge apart- 
ment buildings sheltering thousands of families at $5 
or $6 a room per month. In spite of the low rental 
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The Guaranteed Mortgage Muddle 


* 


The second in a series outlining the history of the difficulties 
encountered in recent years by guaranteed mortgage investors, 


this article discusses the situation created by the litigation over the 
Schackno Act and other events which gave rise to serious confusion 
in the latter part of 1933 and the early months of 1934. 


York mortgage guaranty com- 

panies were taken over by the 
State Insurance Department for re- 
habilitation (August, 1933), plans 
were being formulated for help- 
ing distressed mortgage investors 
through speedy reorganizations, loan 
advances and other’ expedients. 
Early in April, 1933, Governor Leh- 
man asked the legislature to enact a 
bill creating a quasi-public corpora- 
tion to coordinate the work which 
was to be done on behalf of certifi- 
cate holders. The certificate issues, 
which represented participations in 
large mortgages or groups of mort- 
gages, presented many difficulties of 
administration because of the num- 
ber of investors involved in each 
case. It is estimated that the New 
York concerns had sold about 22,000 
different certificate issues to approx- 
imately 500,000 investors. It was 
not unusual for a certificate issue to 
be distributed among hundreds or 
even thousands of investors. One of 
the New York Title & Mortgage 
Company issues covering 103 mort- 
gages was sold to 7,301 different 
individuals or institutions. 


[= before most of the New 


The ‘““NYGMPC” 


Under such circumstances the dif- 
ficulties standing in the way of co- 
operative action are obvious. In 
order to avoid duplication of effort 
and conflict between various inter- 
ests working on certificate readjust- 
ments, Governor Lehman sponsored 
a plan for setting up a central bu- 
reau to represent mortgage certifi- 
cate holders and provide economical 
machinery for reorganizations. Dur- 
ing the latter part of April, 1933, a 
measure known as the. Dunnigan 
Bill was enacted. This” legislation 
permitted the organization of semi- 
public corporations for the purpose 
of working out readjustments on de- 
faulted mortgage certificate issues. 
This enactment was followed almost 
immediately by the organization of 
the New York Guaranteed Mortgage 
Protection Corporation, with eight 
directors appointed by the State Su- 
perintendent of Insurance with the 
approval of the Governor. This or- 
ganization was intended to obviate 
the expense, delay and confusion 
which would be the inevitable result 
of the formation of two or more con- 
flicting protective committees for 
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each of the important guaranteed 
mortgage certificate issues. 

Further legislation was necessary, 
because under the previously exist- 
ing laws, a small minority could 
block a reorganization plan in spite 
of the fact that a very substantial 
majority had agreed to cooperate 
and to accept a readjustment with 
which they were satisfied. Conse- 
quently, a measure known as the 
Schackno Act was introduced, and 
became law with the approval of the 
Governor on May 5, 1933. This law 
provided that when two-thirds (in 
amount) of the outstanding certifi- 
cates of any issue had been voted in 
approval of a reorganization or re- 
adjustment plan and the plan had 
been approved by a New York State 
court, it would become binding upon 
all of the holders of the certificate 
issue. In its essentials, this measure 
is similar to the 1933 amendments 
to the Federal bankruptcy statutes 
which were intended to facilitate 
railroad reorganizations, and to the 
pending legislation for municipal 
debt readjustments. The necessity 
for legislation of this type, in view 
of the emergency and the widely 
scattered holdings of mortgage cer- 
tificates, was widely recognized. 
Nevertheless, both the Protection 
Corporation and the Schackno Act 
became the subjects of bitter attacks 
and a number of legal actions. The 
fight against the State Administra- 
tion’s program was led by several 
prominent lawyers, whose political 
connections suggest that their pro- 
testations to the effect that their 
action was based solely upon solici- 


tude for the interests of small in- 
vestors were not entirely sincere, 
and whose avidity for front page 
publicity is well known. At the 
same time, it must be conceded that 
some valid arguments were advanced 
against the emergency program. 
The section of the law under which 
the Protection Corporation was 
created providing that the expenses 
of this organization should be as- 
sessed against the mortgage com- 
panies was attacked on the ground 
that it would, in net effect, assess 
the expenses upon all of the certifi- 
cate holders without regard to their 
desire or willingness to be repre- 
sented by this particular body. Sev- 
eral legal actions were instituted to 
test the constitutionality of the 
Schackno Act. Most of these actions 
were unsuccessful until Supreme 
Court Justice Frankenthaler ruled 
that the act was unconstitutional on 
the grounds that it delegated legisla- 
tive power to the Superintendent of 
Insurance and that it deprived mi- 
nority security holders of their 
rights. (The “Supreme Court” is 
the court of first resort in an action 
of this type in New York State.) 


Opening a Floodgate 


For a time, it appeared that 
chaotic conditions would ensue. An- 
other decision of Justice Franken- 
thaler directed the Superintendent 
of Insurance to give out lists of 
names and addresses of certificate 
holders to any owner of a certificate 
of the same series. This ruling 
opened the door to fee-seeking attor- 

(Please turn to page 534) 
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Coca-Cola the Incongruous 


J ‘dictions a precedents, pre- 

dictions and expectations is 

not new for Coca-Cola for, 
since the first gallon of syrup was 
mixed in an old fashioned kitchen in 
Atlanta almost fifty years ago, the 
company has continued to progress 
in spite of imitation, competition or 
depression. Anyone who has studied 
the record of this outstanding factor 
of the soft drink industry will 
readily admit that Coca-Cola is 
probably the outstanding exception 
to all of the precepts of diversifica- 
tion in production in that this com- 
pany has achieved a high degree of 
stability in earnings without resort- 
ing to the manufacture of any other 
product. 

To the investor the earnings and 
dividend record of the leading car- 
bonated beverage company is most 
interesting in view of the fact that 
most of the predictions and expecta- 
tions made for the company a few 
years ago have not been fulfilled by 
actual figures. In the first place 
Coca-Cola continued to report gains 
in earnings long after most indus- 
tries were well on the road to de- 
clines and losses. Not until 1931 did 
this company reach its earnings peak 
when the equivalent of $11.82 a 
share was reported as compared 
with $11.15 a share in 1930, $10.25 
a share in 1929 and $10.19 a share 
in 1928. And during recent years 
earnings have been comparatively 
well maintained, for $8.82 a share 
was reported last year against $8.67 
a share in 1932. In addition, the 
directors did not reduce the $7 an- 
nual dividend until a year ago when 
the payment was cut to $6 and even 
then the higher rate was being cov- 
ered by an ample margin. 


The Repeal Threat 


During the past two years, how- 
ever, there have been dire predictions 
that the return of beer, wines and 
spirituous liquors would not be long 
in sounding the death knell to the 
high earning power which Coca-Cola 
had enjoyed for so long a period. 
But the modification of the Volstead 
Act late last spring resulted in no 
adverse influence to the company’s 
earnings trend because actual figures 
for the third quarter of 1933 when 
the country was indulging in the 
new found novelty of beer and light 
wines showed a gain as compared 
with the same quarter of 1932. This 
gain was not to be the only factor 
of incongruity in the company’s 
earnings record of the past two years 
for in the first quarter of this year 
the increase to $1.70 a share not 
only surpassed the same period of 
1933 but closely approached the first 
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Coca - Cola’s_ progress 
despite the new compe- 
tition from beer, wines 
and spirituous liquors 
suggests that the com- 
pany will overcome the 
repeal threat. 


quarter of 1932. The comparison of 
quarters for per share earnings fol- 
lows: 


Quarters 1931 1932 1933 1934 
Ended: --— (Earned per Share )—-- 
_ | $1.95 $1.80 $1.30 $1.70 
June 30 3.3% 3.29 
3.95 2.18 2.67 
Peer 2.59 1.40 2.00 
$11.82 $8.67 $8.82 


Outlook for Earnings 


It is significant that earnings in 
the first quarter of this year ap- 
proached so closely the higher levels 
for both 1932 and 1931, for it was 
during this recent period that Coca- 
Cola had to compete not only with 
beer and light wine but with the 
beverages of higher alcoholic con- 
tent which have been available since 
repeal. The fact that the company 
has actually moved in the direction 
opposite to the predictions is not 
surprising as a similar record is 
shown by the Province of Ontario, 
Canada, where sales of Coca-Cola in- 
creased by 25 per cent following the 
repeal of that province’s prohibition 
laws. Similar stories are told of 
other foreign countries where Coca- 
Cola had to face the competition of 
all classes of beer, wine and liquor 
and was able to show progressive 
gains on the basis of its own merit. 
At present Coca-Cola is distributed 
in over 76 countries, about 95 per 
cent of which have no prohibition 
laws. Of course, there are still 19 
states of the United States which 
have retained either statutory or 
constitutional prohibition where 
Coca-Cola is not yet confronted with 
any competition from repeal bever- 
ages. : 

That Coca-Cola has thus far been 
able to achieve satisfactory gains 
despite the renewed competition 
which has followed the repeal of pro- 
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hibition indicates that progress dur- 
ing the current quarter, as well as 
the summer quarter, both highly 
profitable periods of the year, should 
be equally satisfactory. Reports 
from the company bear out this 
assumption for it is stated that sales 
of Coca-Cola have gained in all sec- 
tions of the country, varying accord- 
ing to the business recovery in 
different states. 

But not all of the improvement of 
the company is shown in sales and 
earnings. The balance sheet for the 
close of 1933 shows that during the 
past year the company retired in full 
bank loans of $2.5 millions which 
were incurred during 1931 to finance 
foreign expansion. Despite this 
drain on cash the company was able 
to report current assets of $14.5 
millions, including cash and market- 
able securities of $4.2 millions, as 
compared with current liabilities of 
only $3.6 millions, leaving net work- 
ing capital of $10.9 millions. At the 
end of 1932 net working capital was 
$13.4 millions. 


A Higher Dividend? 


This yéar Coca-Cola is not con- 
fronted with the necessity of re- 
tiring bank loans. or other senior 
obligations. If present earning; 
progress continues there appears to 
be a fair possibility that the man- 
agement will consider a higher divi- 
dend than the present $6 annual 
distribution which at present prices 
affords a return of almost five per 
cent. And an increased dividend 
during the year in which beer, wines 
and liquors were supposed to cut 
deeply into the market of Coca-Cola 
would be a bit of incongruity which 
some of the prophets of doom would 
dislike to swallow. 
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Srrone pressure is being brought 
to bear on Congress to pass the 30- 
hour-a-week work bill. It is hardly 
likely to receive serious consideration 
in this expiring session, yet that does 
not remove this uneconomic bit of 
legislation from continuing to be a 
menace to our business structure. 
As long as labor is coddled as if it 
were a special pet signaled out for 
preferences it will continue to urge 
such schedules of impractical work- 
ing hours. 


In ADVOCACY of their theory of re- 
ducing hours of work, labor arti- 
ficially claims it will increase pur- 
chasing power which is so much 
needed to maintain and push further 
upward the progress of recovery 
that set in when the National Re- 
covery Act was adopted as an emer- 
gency measure. That argument is a 
most specious form of reasoning, 
since long years of experience have 
demonstrated over and over again 
that no price increases can be sus- 
tained without a proper profit mar- 
gin, 


Tue very absence of this sustain- 
ing influence is held responsible for 
whatever difficulty the recovery pro- 
gram has developed. Costs of oper- 
ation have mounted so rapidly that 
they have forced prices to a point 
where consumer resistance has de- 
veloped for no other reason than 
that prices have outdistanced pres- 
ent earning capacity of many in- 
dividuals. When that impasse is ap- 
proached it can only be broken by 
less quantity buying, even if in 
dollars it appears larger. This con- 
dition is already making itself 
evident in the retail trade. 


Tus so-called 30-hour -a- week 
scheme, indirectly, is another form 
of increasing wages without addi- 
tional labor. If its advocates suc- 
ceeded in forcing it upon industry 
it would mean an addition to its bill 
for wages of anywhere from one- 
third to one-fourth in addition to 
what is at present being paid. From 
whence these costs are to come is 
given no thought by labor, but prac- 
tical men must realize they would 
have to be met by the consumers and 
if they are unprepared to meet them, 
industry would face many shut- 
downs, for it could not operate and 
keep itself out of bankruptcy. 
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Consmerine 
the present 
hours per 
week of labor, 
American 
workers have 
more leisure than their fellow- 
workers on any part of the globe. 
Most work weeks here are around 44 
hours and in many cases not more 
than 40 hours. That means an aver- 
age of less than eight hours a day. 
When labor won its fight for the 
eight-hour day it scored a signal vic- 
tory which should have contented it, 
for it was provided with consider- 
able leisure to devote to outdoor life 
or other forms of physical and men- 
tal recreation. 


To wave a full day of 24 hours di- 
vided equally in three parts: eight 
hours for rest, eight hours for work 
and eight hours for leisure, is about 
as equitable a division as man would 
want and under normal industrial 
conditions would itself create a 
scarcity of workers. Since scarcity 
is the soundest force in increasing 
prices, it may readily be seen that 
labor is working against its own in- 
terest by creating plenitude in its 
commodity by adding to its leisure 
hours, 


Homan nature is not so con- 
structed that it can be forced into 
certain hours of idleness by manda- 
tory legislation. Such constriction 
of human endeavor could only be 
produced in a dictatorial country or 
a nation that has taken over all busi- 


ness and operates it as a govern-' 


mental function. America is not 
prepared to undertake this danger- 
ous experiment. It would not accept 
it, for it would mean complete resig- 
nation from her spirit of individual- 
ism that gives every man the right 
to make the best of his talents and 
industry. 


Ir LABOR secured the concession of 
thirty hours out of the 168 hours 
that comprise a whole week, what will 
it do with all this idleness? To that 
thought it should devote some of its 
attention, for it contains a direct 
threat to its own supremacy. Labor 
may tell its workers that they can- 
not work more than the designated 
time in their present employment, but 
it cannot control what they can or 
would do in other fields. What would 
happen would be that labor would 


Odd Lots 


Allow the small investor to 
take advantage of investment 
opportunities that are pre- 
sented in the market. 


Buyers of Odd Lots receive 
the same courteous and pains- 
taking attention as large 
buyers. 
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develop within its own rank a horde 
of chiselers. 


Men will find too many hours on 
their hands without knowing what 
they can do with the excess. Active 
men will find it rather tedious twirl- 
ing their fingers around each other. 
They cannot spend all their time mo- 
toring, or attending games, or dally- 
ing with idleness and, moreover, 
they will also discover that too much 
leisure leads to increased expendi- 
tures for pleasure and therefore is 
a contretemps of thrift. That is 
what would happen if the impossible 
situation could be created wherein 
business could operate profitably 
on such an unbalanced working 
schedule, 


We WOULD find the more thrifty 
creating other avenues of income. 
They would be venturing into other 
fields of employment. Here a brick- 
layer would do a little carpentering 
on the side; the miner would do a 
little in the way of hacking, and so 
it would go on endlessly and any 
protest would be met with the claim 
that as long as they were observing 
the 30-hour-week work in their own 
trade they were not violating any 
code, 


Tueren lies the danger of too 
much leisure. Drones may want it, 
but fortunately the average Amer- 
ican worker is ambitious to make 
the best of his opportunities and 
share in them to the utmost extent. 
He does not always want to remain 
a number receiving a certain sti- 
pend. In his makeup is dominant 
the eagerness to make of his life a 
financial success, and for that reason 
his mind will always be bent upon 
finding additional outlets to increase 
his income. 


Lasor could more profitably advo- 
cate more hours of labor, provided 
it would receive additional compen- 
sation. That would fill its purse 
more rapidly instead of drying it 
up by suggesting impracticable mea- 
sures, The 30-hour-work week would 
be about the worst thing that could 
happen io our workers. 


Soviet Bonds 


VIDENCES of some misunder- 

standing have appeared regard- 
ing the opinion on Soviet Government 
bonds as expressed on Page 485 of 
the May 16 issue of THE FINANCIAL 
Wor.p. As the Johnson Act is not 
retroactive those remarks of course 
apply only to such bonds as are is- 
sued and sold after the passage of 
the act and do not affect bonds 
bought by the American investor 
before the Johnson Act became ef- 
fective, 
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Railroad History 
Repeats Itself 


Empire Builder James J. Hill’s forecast made over 
twenty-five years ago is now on the road to fulfilment 


Bing following statement made 
by James J. Hill, the “Empire 
Builder,” so called because of his 
development of the Great Northern 
Railway, on June 138, 1907, and ap- 
pearing in THE FINANCIAL WORLD 
of June 15, 1907, is particularly in- 
teresting when compared with many 
expressions of opinion concerning 
the railroad outlook which are be- 
ing made to-day: 


“The Government will ulti- 
mately be forced to lend its 
credit to finance the needs of the 
railroads. The public in its ex- 
asperation will demand that the 
railroads shall lay certain rails 
and add more cars. The ,rail- 
roads will answer that they can- 
not, that their credit has been 
ruined. The Government will be 
obliged to step in and lend its 
credit to supply this deficiency. 
The situation might lead to Gov- 
ernment ownership of railroads. 
That would be the end of repub- 
lican government, 


“This is no mere theory, but a 
condition. The country is large 
and still growing. The railroads 
are away behind. Their credit 
has been ruined. They cannot 
finance a recovery. What will be 
the result? 


“There is a general slowing up 
in business. It appeared inevit- 
able last fall. It came. I believe 
it will continue. I don’t think it 
will hurt anybody. But that it 
exists there is no doubt. 


“The cause of the trouble is 
that the business of the United 
States has outgrown the capacity 
of its railroads and the railroads 
are in no position to catch up. 
If men cannot get their freight 
moved they must cease to pro- 
duce it. 


“Last January I estimated that 
$1,100,000,000 a year for five 
years would be necessary to put 
the railroads in shape to move the 
traffic of the country. During the 
past seven or eight months the 
railroads have raised something 
like $800,000,000. Has it gone to 
increase facilities? Not at all. 
Most of it went to pay off old 
bills.” 


A JAMES J. HILL 


Lee 


Although fulfilment of Hill’s pro- 
phecy that the Government would 
eventually be forced to lend _ its 
credit to the railroads was post- 
poned for many years, he was finally 
vindicated. War time operation of 
the railroads by the Government 
necessitated extensive credits, More 
recently the RFC has advanced 
several hundreds of millions. Mr. 
Hill stated that this situation “might 
lead to Government ownership,” but 
this does not necessarily follow, as is 
shown by the fact that almost all 
of the post-war Government loans 
were repaid with interest, and pri- 
vate operation of the railways was 
resumed. Today, we are again hear- 
ing predictions that extension of 
Government credit to the railroads 
will lead to Government ownership. 
This is but one illustration of the 
similarity of trends of thought at 
times when business is sub-normal. 
It does not seem likely that the 
second half of Mr. Hill’s prophecy 
will come true. A return to a 
normal volume of business activity 
would create traffic and earnings for 
the railroads which would permit 
them to repay the Government’s 
advances, 
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REVITIES 


BY 
Or Gossip a Customers’ Man 
Hears Around Broad and Wall fay. 


Autep MILLs, which has always specialized in cattle and poultry feed, must 
expect the cows and chickens to jump off the water wagon soon—its Century 
Distilling subsidiary is now turning out grain alcohol at the rate of five hun- 
dred barrels per day. . . Speaking of intemperance in the animal king- 
dom, it is said that New York’s Society for the Prevention of Cruelty to 
Animals is concerned about reports of drinks being served to household pets at 
cocktail parties—there’s no law forbidding this kind of cruelty. Inci- 
dentally, the way Manhattan’s new administration is enforcing the dog-muz- 
aling statute, it will soon be news when a dog bites a man in New York. 5 
Those who were bitten, stung or ruined in the stock market during the depres- 
sion will probably find satisfaction in Insull’s statement that he was not dis- 
honest but simply used bad judgment—after all every magnet and magnate 
is half positive and half negative. . . . 


W arcu your step and obey the “Please Do Not Handle” signs if you attend 
the Chicago Fair this summer—the place will be honeycombed with electric 
eyes to ring bells and blow sirens to protect the exhibits of value. ; 
Incidentally, that ten million dollar stockyard fire simply provides another 
attraction—a bus line at the Fair will take you direct to the scene of the 
greatest conflagration since Mrs. O’Leary’s cow kicked over the lantern in 
1871. The fire was good news for some meat packers, with prices of 
all the stocks showing gains—fire insurance money is still “other income.” 
Speaking of insurance, the dads of those college seniors who are not graduating 
this year will be glad to know about the new policies which insure students 
against flunking a course—the father whose son flunks a course can claim the 
amount of the tuition. . . . 


SranparD Oi (N. J.) has a new threat for the insects which will be waiting 
for you on your summer vacation—“Flit” is now available in powder form as 
well as a spray. Along the line of changing old products into new, 
don’t be surprised when cigars with cork tips are introduced by an old line 
tobacco company. . It begins to look as though King Kong started a 
line of double-Kays for “King-Kole” is the name of a new beer and “Kup- 
Kustard,” a new dessert. And next you’ll hear about “Kolor-Keys” 
manufactured by Briggs & Stratton—made of “Air-Metal,” a new alloy, it will 
now be possible to have a red house key and a blue office key, or you can have 
all colors of the rainbow in the bunch of keys for your automobile. . 

We told you about the electric refrigerator company which gave away icepicks 
and the oil burner manufacturer who distributed coal shovels—now comes the 
vacuum cleaner distributor who is giving away free brooms. . Next we 
hope that Packard, Cadillac or Pierce-Arrow will give away Fords, Chevrolets 
or Plymouths. . . . 


Jar-Avar shoes will be U. S. Rubber’s longest suit in rubber footwear this 
season if the new “adpaign” is any indicator. Speaking of rubber 
clothing, you who have to pry yourselves in and out of full dress suits will 
be glad to know about the Lastex dress shirt with a rubber neckband that 
neither bulges nor wrinkles—“rubberneck” may still become a word that means 
comfort. Add to your odds without end the story about the Buffalo 
clothing merchant who is staging a men’s clothing review using girls as man- 
nequins—well, maybe that’s the best way to get the boys to attend a fashion 
show, Incidentally, things new in men’s sport wear include a sweat- 
shirt made of either dish rag or facecloth material—from rags to riches and 
sinks to seashores. International Paper is bringing out a new mulch 
paper carton for packing “Come-Pakt” gardens to sell a series of garden seeds 
in one package—but that doesn’t mean that “I P” is getting seedy. This 
reminds one of the investor who thought that the Tanglefoot Company was an 
aviation concern because they made flypaper. . . . 


R apto dealers will soon be claiming that you have only half a radio set unless 
you have a shortwave radio—the next radio campaign will be based on this angle. 
- » . And it won’t be long before electric light bulbs will be passé—you 
should have “Lumilines.” But the improvement which will probably 
come to your home soonest is the mustard container that pours like a ketchup 
bottle—the mustard paddle is to be no more. . Add to your list of tre- 
mendous trivialities the new machine that grinds and moulds spinach or cab- 
bage so that it will look like what it ain’t—it seems as though some people are 
bound to make the youngsters eat their greens. . Can it be that the 
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stocks. Free sample copy on request, on— 


Send $1 for 4 Weeks’ Trial 


When to Sell leading, active 


Literary Digest figures that show Maine to be against the New Deal are not 
what they seem?—there’s an old saying that as Maine goes——, 
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WETSE Market Bureau, Inc. 


624A Empire State Bidg., N.Y, 
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AMONG THE BULLS AND. BEARS 


% These reviews were written 
immediately preceding closing 
time of this issue. 


American Tel & Tel 4 A 
Omission of the quarterly divi- 
dend by Illinois Bell Telephone was 
not generally expected, even though 
the company recently lost an im- 
portant rate case and earnings in 
the past two years failed to equal 
the dividend rate. On a quarterly 
basis, the loss in revenues will amount 
to about $3 millions for American 
Telephone or approximately 17 cents 
a share on the present capitalization. 
F. O. Hale, president of the IIli- 
nois company, explained the action 
taken by the directors as follows: 
“The board of directors omitted the 
declaration of a dividend pending 
action by the Federal District Court 
with respect to the refunds to cer- 
tain classes of coin box users re- 
cently ordered by the Supreme Court 
of the United States and pending a 
determination of just what effect the 
order will have on the surplus and 
current earnings of the company.” 


Directors of Anchor Cap meet Tuesday 
(May 29) to consider an increase in the 
present 60-cent annual dividend—a $1 
rate would not be surprising. 


Anaconda4 Cc 

The first quarterly report issued 
by Anaconda covering the first three 
months of the current year indicates 
a net profit of 19 cents a share, 
before depletion. The result was 
achieved, according to reports, with 
operations below 50 per cent of ca- 
pacity. Anaconda did not succeed 
in obtaining all that it wished under 
the final terms of the copper code, 
but will be permitted to provide 
from production or from_ stocks 
7,000 tons of copper per month for 
the first three sales periods which 
will be used to fill the requirements 
of the wire and brass units. Should 
this agreement be satisfactory, Ana- 
conda would profit from a firmer 
domestic price structure. It ap- 
pears, however, that of far greater 
importance to the company would be 
a higher world price, since the tariff 
has forced the company to turn to 
foreign markets, 
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Estimates are current that Briggs 
Manufacturing will show $1 a share 
earned in the first half of this year, 
against loss of 5 cents a share in the 
first six months of 1933. 


Columbia Pictures 4 C+ 

It was not so long ago that an 
item on this page outlined the ex- 
cellent depression record of Colum- 
bia Pictures and expressed the 
opinion that it was about time that 
the management gave consideration 
to the resumption of dividends. 
Last week action was taken to place 
both the common stock and voting 
trust certificates on a $1 cash divi- 
dend basis, plus 5 per cent in stock. 
And well warranted the move was, 
for the report for the 39 weeks 
ended March 31 disclosed earnings 
of $4.17 a share, as compared with 
$3.02 a share in the same period of 
the previous year. It now appears 
that previous predictions that the 
company will earn well over $5 a 
share for its current fiscal year 
ended June 30, as compared with 
$4.10 in the last fiscal year, are well 
on their way toward fulfilment. 


The dividend meeting of Commercial 
Credit directors on Thursday (May 31) 
may bring an increase in the $1 annual 
rate, probably to $1.50. 


Crosley Radio 4 c+ 

In the first month and a half of 
its fiscal year, which began April 1, 
Crosley Radio continued to operate 
at capacity with most departments 
on two or three shifts per day. Un- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Amer. Machine & Metals .. 
Amer. Sumatra Tobacco 
International Nickel .... .C 
Life Savers .. 
Myers & Bro. .. 
National Acme 


PREFERRED 


Atlantic Gulf & W. I. .... 
Mathieson Alkali 


Mengel Co. 
Metro-Goldwyn 
Skelly Ol ... 
Walgreen 


%& The ratings used are taken 
from The Financial World 
Independent Appraisals. 


filled orders for the Crosley Shelva- 
dor electric refrigerator are suff- 
cient to keep plants at capacity for 
another month and a half, according 
to officials of the company who say 
that 3,000 persons are now be- 
ing employed against 1,500 a year 
ago, and payrolls are up 150 per 
cent. Refrigerator production is 
now running in excess of 1,000 units 
per day. In the quarter ended June 
30, 1933, the company earned 19 
cents a share. There appears to be 
a fair possibility that these earnings 
will be quadrupled during the cur- 
rent quarter. 


Diamond Match is looking forward to 
new revenues from its recently im- 
proved golf tees, which will be cello- 
phane wrapped this ucar. 


Devoe & Raynolds 4 B 

With plants located not only in 
New York and New Jersey, but also 
in Illinois and Kentucky, Devoe & 
Raynolds is in a position to serve 
the needs of all the country and, 
therefore, was among the first of the 
paint companies to benefit from the 
recovery in the South and Middle- 
west. In the most recent fiscal year, 
ended November 30, 1933, the com- 
pany -vas able to step profits up to 
$3.82 on its combined class A and 
class B stocks, against a loss of $la 
share in the previous fiscal year. 
With recent advances in paint and 
varnish prices auguring for further 
earnings improvement in the present 
half-year, it is believed that direc- 
tors at their meeting on Thursday 
(May 31) will seriously consider an 
increase in the present $1 annual 
dividend to $2 regularly. Dividends 
were resumed early this year on the 
basis of 25 cents regular and 25 
cents extra each quarter. 


Outlook for Douglas Aircraft earnings 
continues uncertain, due to reduced 
profit margin on new Army and Navy 
orders. 


Electric Auto-Lite 4 Cc 

One rumor that is beginning to 
grow a long white beard is the report 
that it is only a matter of time be- 
fore Walter P. Chrysler extends his 
corporate empire by the acquisition 
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of several: automobile equipment and — 


refrigerator companies. This ‘week 
the story circulated to the effect 
that the merger of Moto Meter 
Gauge & Equipment with Electric 
Auto-Lite was supposed to be the 
initial step for joining the combined 
companies with Chrysler. It is said 
that Chrysler has more than a pass- 
ing-interest in Moto Meter in that 
this company makes practically all 
of the panel instruments used on 
Chrysler cars. And it is believed 
that it will not be long before 
Chrysler will be included among 
Electric Auto-Lite’s important cus- 
tomers which now include Ford, 
Hudson, Nash, Auburn and Stude- 


baker. 


Gossip of a reduction in Equitable Of- 
fice Building’s $1 annual dividend at 
the meeting on Thursday (May 31) 
may be a bit premature, despite the 14 
per cent yield on the stock. 


Eureka Vacuum Cleaner 4 Cc 

The gain in earnings to the equi- 
valent of 27 cents a share in the 
first quarter of this year, as com- 
pared with less than one-cent a share 


in the. same period of 1933, is ex- 


plained in part by the announcement 
of the-management that 44 factory 
sales branches have been reopened 
since the middle of last year. As 
an economy measure all factory 
branches were closed in early 1933 
and for 16 months the company 
operated without any selling organ- 
ization other than through dealers 
and department stores. It is now 
planned to. reopen factory sales 
branches at the rate of three each 
week for the next several months. 


Evans Products is said to be in line 
for Government orders for its new oil- 
pumping equipment, 


General Electric 4 B 

With sales thus far in the second 
quarter reported to be somewhat 
ahead of the first quarter and much 
ahead of the second quarter of last 
year there appears to be some basis 
for the forecast that earnings in 
the current three months’ period 
will be the best quarterly earnings 
shown since 1930. Earnings for 
the first quarter of this year equalled 
14 cents a share, against 8 cents a 
share'in the initial quarter of 1933, 
while 9 cents a share was reported 
for the second quarter of last year. It 
is believed that if the company is able 
to earn over 25 cents a share for the 
current three months, which would 
increase earnings for the six months 
to around 40 cents a share, there 
might be some reason to hope for 
an increase in the present 60-cent 
annual dividend before the year-end. 


The loss of subway riders by the I.R.T. 
to New York’s city-owned line may be 
major factor in’ forcing early unifica- 
tion of the rapid transit lines. 
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bey-Owens-Ford 


International Nickel 4 


The successful development of 
special alloys for consumption by 
the leading industries and the vir- 
tual completion of the expansion 
program, tends to explain the sharp 
gain in earnings reported by Inter- 
national Nickel in the first quarter 


“when a profit of 31 cents a share 


was earned as against a deficit in 
the like period of 1933. Since ap- 
proximately 20 per cent of the total 
production was used in the automo- 
bile industry, and an additional 30 
per cent in lines which are affected 
by the same basic factors, there may 
be some slackening in the rate of 
output during the next few months. 
However, the company’s intrenched 
trade position, and strong financial 
resources justify an optimistic atti- 
tude towards the longer range out- 
look. 


Earnings of Loew’s for the fiscal year 
to end August 31, 1934, are being esti- 
mated at around $4 a share, against 
$2.15 a share in the previous fiscal year. 


Libbey-Owens-Ford 4 B+ 

Not that people stop looking 
through their windows at this time 
of year but there is a distinctly 
seasonal factor in the plate glass 
industry at the end of spring due 
largely to the slackening demand 
from the automotive industry. Lib- 
and Pittsburgh 
Piate Glass were operating at the 
highest rate in their recent histories 
during the first four months of this 
year but since the beginning of this 
month a sharp drop in production 
has taken place. Reductions of from 
15 per cent to 174 per cent in plate 
glass prices, which were instituted a 
week ago, will tend further to re- 
strict earnings of these companies 
in the next few months and may 
possibly influence earnings for the 
current quarter. Of course, any 
stimulus in new construction during 
the next few months would be a dis- 
tinctly favorable development as the 
demand for window glass is prima- 
rily dependent upon residential 
building. 


Earnings of over $1.50 a share are be- 
ing predicted for McCall in the first six 
months’ period, against $1.41 a share. 
in the same period of a year ago. 


McKeesport Tin Plate 4 B+ 

Not all industries have been able 
to report that the increase in either 
sales or selling prices has more than 
offset the higher costs incident to 
the NRA _ code but apparently 
McKeesport Tin Plate is in a favored 
position. Advances of $1 per base 
box in the price of tin plate- estab- 
lished a few months ago have been 
effected and this factor plus expand- 
ing sales by its Metal Package sub- 
sidiary have more than absorbed the 
higher wage and increased employ- 
ment costs. On this basis it is being 


On April 27th, Wetsel clients 
were advised to accept profits - 
in some stocks. On May Ist, 
all clients were urged to get 
out of the market immedi- 
ately! What would such ad- 
vice have been worth to you? . 


_ | By Julius H. Baer—(319 pages) .... 


THE MARKET 
FACES A 
CRUCIAL TEST! 


@ For a limited period only, anyone 
seeking late market opinion is in- 
vited to come to our offices and con- 
sult with aa executive — without 
obligation. 


@ Or, if inconvenient, send for free 
copy of “Special Supplementary Bul- 
letin” in which the decline was 
predicted and for our famous book- 
let, “How to Protect Your Capital 
and Accelerate Its Growth.” 


A. W. WETSEL ADVISORY SERVICE, INC. 
Chrysler Bidg. New York, N. Y. 


You may send above mentioned Bulletin and 
‘ooklet without obligation 


Fw-42 

THE 


Technical Action 
of the Stock Market 


has been proven by us to be 
the only accurate indicator of 
stock movements. forete/is 
when to buy and when to sell 
for each 10 per cent movement 
in the price average. It tells §- 
what to buyand what toavoid. 

It forecasts the limits for 
short and long swings, 


We are the only organization 
to use this scientific method: 
long research has made it 
available, our care has madé 
it reliable. Its profitable ad- 
vices on every phase of secur- 
ity behavior can be followed 
weekly in our Bulletins. 


This is well illustrated in our 
Bulletin 13420. Copy may 
be had on request. 


24 FENWAY 
BOSTON, MASS. 


Books for Commodity Traders 


“PROFITABLE GRAIN TRADING” 

By Ralph M. Ainsworth (256 pages)........ $3.50 
“COTTON AND THE COTTON MARKET" 

By W. Hustace Hubbard (503 pages)........ 3.50 


“COMMODITY EXCHANGES” 


Send Your Check or Money Order to 


Financial World, 53 Park Place, New York 
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HONOR ROLL 


Letters From Readers Who Have Been 
Subscribers to 
THE FINANCIAL WORLD 
For More Than Twenty-Five 
Years 


May 14, 1934. 
“| think | have been a subscriber 
as well as a reader of your valuable 
paper for over 25 years.” 

W. B. Midgley, 
1968 E. 31st Street, 
Lorain, Ohio. 


May 15, 1934. 
“| note in your last issue a refer- 
ence to subscribers who have been 
with you for twenty-five or more 
years. | believe by reference to 
your ledger you will find my name 
there for the past twenty-seven or 
twenty-eight years. As | recall, 
the yearly subscription was raised 
twice in that time and | have 
many times said, that should it be 
raised to twice as much as present 
rate, | would not be without my 
copy. Your analyses and advice 
from week to week are worth to 
any subscriber many times the cost 
of his FINANCIAL WORLD.” 

|. H. Dawes, 

1310 Arch Street, 
Philadelphia, Pa. 


MAKE MONEY 
SELLING SUBSCRIPTIONS 


There is a profitable opening for re- 
sponsible subscription representatives 
in a number of cities, where we 
have no active salesman at present. 
FINANCIAL WORLD is not hard to 
sell to people who recognize the 
value of unbiased investment infor- 
mation. Liberal commission and 
bonus. Full particulars sent on re- 
quest. Address: Promotion Man- 
ager, The Financial World, 53 Park 
Place, New York, N. Y. 


UNUSUAL 


Book Bargain 
‘$2 Annual Bond Book for $1 - 


We have less than two dozen 
‘copies of the 256-page “Annual 
Bond Guide’’ (some dated January, 
1934, and some dated March, 
1934, which we are closing out at 
“only $1.00 each, postpaid. Con- 
sult this valuable bond guide for 
ratings and indispensable statisti- 
cal data on 4,800 bonds. Don’t 
delay—mail your order with $1.00 
tonight. Address: BOOK DEPART- 
MENT, THE FINANCIAL WORLD, 
_53 Park Place, New York, N. Y. 
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estimated that McKeesport Tin 
Plate will be able to report well in 
excess of $3 a share earned for the 
current six months’ period, against 
$2.39 a share in the first half of last 
year. And in some quarters it is 
believed that an extra in addition to 
the present $4 annual dividend 
would not be out of order. 


Melville Shoe’s earnings for the cur- 
rent half-year are expected to exceed 
$2 a share and this should pave the 
way for another dividend increase. 


Montgomery Ward 4 c+ 

The profit of 43 cents a share for 
the quarter ended April 30, 1934, 
shown by Montgomery Ward fol- 
lows the previously reported sales 
gain of 47.3 per cent for that period. 
Earnings were equivalent to $11.22 
per share on the class A stock on 
which dividend accumulations of 
$7 a share remain unpaid. The de- 
creased purchasing power in the 
drought areas, and a slackening of 
industrial activity in other sections 
may retard the clearing up of the 
arrears, but increased sales in other 
territories should prevent § any 
drastic decline in earnings during 
the next few months. It is interest- 
ing to note that the company’s mail 
oraer division accounted for 41 per 
cent of total net income, which re- 
futes the claims that the company 
was neglecting this branch of the 
business. 


The consensus of opinion around the 
Street seems to be that National 
Dairy’s $1.20 annual dividend will be 
maintained—the stock yields 7 per 
cent. 


Standard Oil (N. J.) 4 B+ 


Net income last year expanded by 
87 per cent with 97 cents a share 
shown for 1933, against about one 
cent a share in 1932. Earnings fell 
short of the $1 annual dividend but 
were higher than in any year since 
1930. It is significant that the gain 
in earnings was accomplished despite 
a 30 per cent decline in gross, in- 
dicating that expenses were reduced 
sharply. Behind the figures, more- 
over, it is to be discovered that in 
addition to the gain in earnings last 
year the company also had book 
profits on foreign exchange. An 
amount of $24.9 millions equal to 
97 cents a share on the common 
stock is set up in the balance sheet 
as a “reserve for foreign exchange 
fluctuations” which is said to repre- 
sent “the net increase during the 
year in dollar value of working 
capital employed abroad,” which re- 
sulted from the devaluation of the 
dollar in the terms of foreign ex- 
change. Because of currency uncer- 
tainties, and the fact that such profit 
is subject to future fluctuations in 
exchange and may never be realized, 
the directors felt that this amount 
should be set aside rather than 
credited to income. 


Too Much 
Propaganda? 


H?? the New York Stock Ry. 
change indulged in less propa. 
ganda it is probable that it woul 
have succeeded in getting a regula. 
tory bill more to its liking. The 
realization that such a _ measure 
could not be avoided should haye 
been more general. In the Demo. 
cratic Platform such control over 
speculation was foreordained. 
was one of its principal planks and 
the President was committed to it, 

The evils contained in the bill now 
before Congress consist of the mode 
of application and not in the. main 
principle which aims to correct 
abuses which the Senatorial investi. 
gation made only too patent. 

The fear that the measure will dry 
up legitimate speculation, which has 
been harped upon so much in the 
Stock Exchange propaganda, is 
groundless. The market cannot be 
killed off when there are so many 
million security holders in the coun- 
try. Yet all this talk has had a bad 
effect on public sentiment. It has 
been the case of crying wolf until 
people have foolishly come to believe 
that one really lurks in this legisla- 
tion. The people will soon overcome 
that fear once the legislation is dis- 
posed of and they get around to 
their normal processes of thought. 

If the Street complains of the 
dearth of orders it must also remem- 
ber it was partially responsible since 
its policy forced upon traders the 
uncertain attitude of waiting until 
they see how the bill will work in 
practise. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to April 30 
1934 1933 


Commonwealth & Southern........ $0.01 $0.02 
Connecticut Electric Service...... 3.38 
5.68 4,29 
Eastern Gas & Fuel Associates..... 0.59 0.35 

6 Months to April 30 
Myers (F. E.) & Bro.........000 1.12 0.13 
U. 8, p0.73 


4 Months to April 30 


Hudson & Manhattan..,......... nil 0,04 


Montgomery Ward 


Continental Gas & Electric........ 10.4 
p38.94 p4o.44 
North American Edison........... pl7.41 —-p8.58 
United Gas Corporation.......... $6.44 41.71 
United Light & Power........... $2.19 $4.91 
9 Months to March 31 
Columbla Pictares 4.17 3.02 
~ 28 Weeks Ending Mareh.15 
Metro-Goldwyn Pictures .......... p19.70 
3 Months to March 31 
Heyden Chemical 0.89 0.53 
Murray Corporation of Amer....... 0.29 nil 
Spicer Manufacturing ........... p0.03 nil 
Standard Cap & Seal............ 0.69 0.66 
Thatcher Manufacturing ......... 0.31 p0.37 
12 Months to February 28 
American Power & Light.......... p2.04 4.20 
United Shoe Machinery.......... 3.93 2.42 
12 Months to December 31 
1933 1932 
National Power & Light.......... 0.90 1,26 
Pennsylvania Power & Light....... pl5.21 
Standard Oil of New Jersey........ 0. 0.01 
Reis (Robt.) & Company......... $0.10 ail 


¥ on second preferred stock. § on first preferred stock. 
p on preferred stock. : 
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NRA Free-for-All 


Clarence Darrow, the old tiger of Chicago, puts his finger on a 
weak spot in the NRA 


HEN the President selected 

Clarence Darrow to head the 
National Recovery Review Board it 
must have been apparent from his 
antecedents and processes of thought 
that he would find monopolistic ten- 
dencies in the recovery program. 
His views present no novelty nor do 
they uncover any principle not al- 
ready known. This emergency mea- 
sure proposed in its intentions to 


‘suspend anti-trust laws in order to 


enable various industries to develop 
codes by which they could operate 
harmoniously to lift prices, open up 
additional sources of employment 
and increase wages. 

- However, the old tiger of Chicago 
now declares that these provisos 
have resulted in crushing the small 
business man because he is unable 
to cope with his larger competitors. 


Naturally when the Government en- 
gages in such a broad program as to 
regulate and regiment all form of 
business it is going to run into 
trouble. As The New York Times 
editorially pointed out, it was in 
having too numerous codes that the 
difficulty in the NRA developed. 

The free-for-all fight that has 
broken out in consequence of Dar- 
row’s inquiry serves only to poiat 
out the utter impossibility of the 
Government carrying through suc- 
cessfully its many patterned codes. 
Unless it simplifies its structure it 
is likely to crack, but fortunately if 
such a dissolution does eventuate it 
will create no widespread harm since 
as an emergency measure it has al- 
ready accomplished its main purpose 
—that of giving business a good 
shove forward, 


A Sound Bond for Income 


The selection of Columbus Railway, Power & Light series A 44s, 
1957, as a secure investment with a fair yield 


HE Columbus Railway, Power 

and Light Company has main- 
tained an exceptionally favorable 
earnings record in the past four 
years. Despite rate reductions, de- 
clining industrial activity in the ter- 
ritory served and the difficulties 
attendant upon the integration of 
properties acquired in 1932, the com- 
pany has shown an adequate cover- 
age for its senior securities and the 
issues qualify for conservative in- 
vestment. The 43s series A due in 
1957 which were issued under the 
first and refunding mortgage are of 
good quality and may be considered 
for a secured return. 

The company serves the city of 
Columbus, Ohio, with electric rail- 
way service, and also furnishes light 
and power to more than 88 per cent 
of the consumers in that city. 
Through subsidiaries, adjacent com- 
munities to the south are also in- 
cluded. Some competition in Colum- 
bus is to be found in the municipally 
owned power plant, but the facilities 
of this source have been limited for 
the most part to the lighting of pub- 
lic buildings and streets. The mu- 
nicipal plant is to be enlarged, but 
even under the proposed new capac- 
ity, little serious threat is to be ex- 
pected. The company has recently 
been ordered to make a rate reduc- 
tion, but an appeal has been filed. 
However, even giving these factors 
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more than their proper weight, and 
eliminating all gross revenues from 
the railway system, 1933 income 
from the sales of electrical energy 
alone would have more than covered 
all expenses and left a fair margin 
over fixed charges. 

Earnings in 1933 available for in- 
terest were 2.45 times total require- 
ments, as compared with a 1932 
coverage of 2.88 times. The com- 
pany is in a comfortable financial 
position; there are no maturities be- 
fore 1939, and net working capital 
on December 31, 1933, was equal to 
$1.3 million. 

The series A 44s are secured, to- 
gether with $5.4 millions of the 
series B 5s, by a first mortgage on 
all of the company’s light and power 
properties and, subject to a $2.3 mil- 
lions prior lien, on all of the railway 
system. There are $13 millions 
principal amount of the series A 44s 
outstanding, which are callable at 
105 on or before 1937 and thereafter 
on a decreasing scale. At a recent 
price of 95, the issue affords a yield 
of 4.82 per cent to maturity and a 
net current return of 4.63 per cent 
per annum. In view of the demand 
for bonds of a good grade, the issue 
is attractive for the placement of 
investment funds, since the pros- 
pects for continued ease in money 
rates enhances the attractiveness of 
a bond of this grade. 


or 


Decide for Yourself 
which position to take 


There are certain definite signals 
given by the market and by indi- 


vidual stocks which show HEN 
ou should buy or sell 


and WHAT 
for profit. You can learn to inter- 
pret these signals just = 7 ably as 
the successful trader. orough 
method and many others is out 
able in “Stock Market Studies” by 
H. M. Gartley, one of the few out- 
standing successful authorities on 
Stock Market Interpretation. The 
clear, honest and practical methods 
of procedure to be gained from 
“Stock Market Studies” will serve 
you a lifetime of successful trading 
and _ investing. he sooner you 
know, the more quickly you profit. 
That this course has proved inval- 
uable to many is verified by the ex 
ceptional testimonials of Mr. Gart- 


ley’s many students throughout the 
United States. 


Send today for your 


splendid course of in- 
struction on Stock Market 
Interpretation. 


H. M. GARTLEY, Inc. 
76 William St. ee York 


WILL STOCKS SOON 
RISE SPECTACULARLY? 


ANY investors are now utterly discouraged. 

They feel that the Stock Market is going 
from bad to worse—that all stocks should be 
sold in anticipation of a wide-open break :to 
panic levels. 

Others are confident that any reaction will 
be only temporary—that many issues are now 
at bargain prices—that there will soon be a 
spectacular rally which will result in new high 
prices—and bring tremendous profits to _those 
who hold the right issues. 

Who is right? To know the correct answer 
is to possess information worth thousands of 
dollars . . . Simply send us your name and ad- 
dress and we will give you our answer to this 
question in a straig tforward manner. We may 
be wrong this time, but our advice has been 
surprisingly accurate oy | the past year. At 
least, it costs nothing to tain copies of our 
current Stock Market Bulletins. There is no 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, oe 
Div. 558, Chimes Bldg., Syracuse, N. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


.D. WILLIAMS | 
]| 120 Broadway New York City | 


Buy Now 
—Or Wait? 


Send for FREE Bulletin FWM-26 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


4 4 4 4&4 WHEN writing to 
advertisers, please tell them 
you. saw their announcement in 
THE FINANCIAL WORLD. 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able —_ Record 
Adams Express pf............. $1.25 Q June 30 June 15 
Abraham & Strauss............. 30c .. June 30 June 21 
Aluminum of Amer. pf... .. .. July 1 June 1 
Amer. Laundry Machinery.......10e Q June 1 May 23 
Amer. Safety 1 Q June 30 June 8 
Amer. yea Refining pf....... $1.75 Q July 2 June 5 
Bank of Nova Scotia............. $3 Q July 3 June 15 
Bayuk Cigars, Ist pf.......... $1.75 Q July 15 June 30 
Beech-Nut Packing............. 75e Q July 2 June 12 
$1 5 July 31 July 15 
50c July 1 June 19 
Brooklyn & a a pf..$1.50 Q July 2 June 15 
M.) Company........ 25c* Q June 5 June 
Chesebrough $1 Q June 29 June 7 
Cinn. New Orleans & Texas Pacific 
$1.25 Q June 1 May 19 
Colt’s Patent Fire Arms.......... Be Q June 30 June 9 
Commercial Investment Trust... .50c g July 1 June 5 
Commercial Solvents........... 30c June 30 June 1 
Commonwealth & Southern pf. ~~ Q July 2 June 8 
25¢ Q June 1 May 21 
1 Q July 3 June 15 
Dominion Bank of Canada... . . Q July 3 June 20 
Du Pont (E. I.) de N deb. a $1.50 Q July 25 July 10 
Duquesne Light 5% pf... $1.25 July 16 June 15 
Electric Storage Battery......... 50c July 2 June 9 
Electric Storage Battery pf.. -50¢c Q July 2 June 9 
Emerson 's Bromo-Seltser 8% pf. .50e Q July 1 June 15 
Empire Power $6 ..$1.50 Q July 1 June 15 
Eureka Vacuum Cleaner... ..12%e Q July 1 June 15 
First National Stores 62 8 July 2 June 9 
Gamewell Company pf June 15- June 5 
Goldblatt Bros.......... July 2 June ll 
Heyden Chemical... June 1 May 28 
Humble Oil & Refining.......... 25c July 1 June 1 
tlinois Water Service 6% ..$150 Q June 1 May 21 
nter Business Machine ....... $1.50 8 July 10 June 22 
International Harvester... .15¢ July 16 June 20 
— City Pwr, & Lt. Ist pf., 
1 uly une 
Bo?% 75 July 2 June 18 
50 July 2 June 18 
$1.25 Q July 2 June 18 
Kresge (S.8.) .. June 30 June 14 
$1.75 Q June June 14 
Lake Shore Mines.............. 50c Q June 15 June 1 
Lessing's, Cop ak 10c .. June 15 June 9 
Lily Tulip aly 4 Q June 15 June 1 
Long Toke Lighting 7% pf... $1.75 Q July 1 June 15 
- $1.50 Q July 1 June 15 
Mathieson. 37%e Q July 2 June Il 
175 Q July 2 June ll 
Mesta Machine................ 25¢ Q July 2 June 16 
A: $1.50 Q July 2 June 16 
Morel O0... 75e Q June 15 May 28 
rs (F. 25c June 30 June 15 
Eee $1.50 June 30 June 25 
ok Suffolk Lighting pf. . = 75 July 1 June 15 
Ohio Edison $5 pf............. 1.25 July 2 June 15 
ea 3 July 2 June 15 
$1.65 July 2 June 15 
$1.75 July 2 June 15 
Q July 2 June 15 
Peoples Drug Stores. ........... July 2 June 8 
$1 June 15 June 1 
$1.50 Q July 2 June 1 
Do $5 $1 Q July 2 June 1 
i Q July 16 July 2 
Q Aug. 31 Aug. 1 
June 15 May 31 
Do pf 62% June 15 May 31 
Schiff Company ..50e Q June 15 May 31 
June 15 May 31 
Standard Oil of Ky June 15 May 31 
Texas Gulf Sulphur... Q June 15 June 1 
July June 15 
OL 2s” July 2 June 15 
Viking Pump pf... June 15 June 1 
Virginia Elec. & Pwr. pf,. sas a $1.50 Q June 20 May 31 
Ward Baking pf................ 50c .. July 2 June 15 
Accumulated 
Amalgamated Leather pf....... 50c .. July 1 June 20 
Extra 
Abraham & Straus.. . be .. June 30 June 21 
ame Manufacturing. 50c .. June 29 June 7 
Lake Shore Mines............ .50e June 15 June 1 
Increased 
Du Pont (E.1.) de N............ 65c Q June 15 May 31 
Union Carb & Carb............. July 2 June 1 
U.S. + 15e Q July 2 June 15 
June 1 May 17 
Initial 
Industrial Rayon............... 42c July 1 June 18 
Reduced 
Louisville Gas & Elec. (Del.) A. ie June 25. May 31 
June 25 May 31 
Resumed 
Amer. Sumatra Tobacco......... 25c .. June 15 June 1 
Columbia Pictures ....25¢ Q July 2 June 15 
Macfadden Publications ec. ce July 10 June 30 
June 15 May 31 
S Aug. 2 June 15 
July 2 June 14 


The Bond Market 
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Dull Trading Follows Stag- 


nation 


independent strength 
and activity in the face of 
dullness in other markets has char- 
acterized the bond market in most 
of the recent weeks of irregularity 
in stocks and commodities, but last 
week a different situation prevailed. 
The very small volume of trading in 
the stock market had its counterpart 
in bonds, the turnover on the New 
York Stock Exchange falling ma- 
terially below $10 millions per day. 
This volume, which has come to be 
regarded as something of a criterion 
of normal trading, has been substan- 
tially exceeded in many sessions 
during the past few months, Gov- 
ernment bonds have generally had 
a substantial turnover, and trading 
in high grade and semi-speculative 
corporation bonds has at times been 
very brisk. But last week the ac- 
tivity in Governments tapered off, 
and the interest in other types of 
bonds, although not as subnormal as 
that in equity shares, was in con- 
trast to the boiling markets in the 
period from December to April. 
One reason for the comparatively 
small volume of trading in Govern- 
ments is to be found in the expecta- 
tion that another long term Treas- 
ury issue of substantial size will 
appear in the near future. 


N IMPRESSIVE ability to 
show 


Diverse Price Trends 


Decline in volume did not bring 
any material decrease in market 
prices for Governments and most cor- 
poration bonds of high grade. On 
the contrary, a number of gilt edged 
issues, including Union Pacific first 
4s, advanced to new highs. The 
average price of ten high grade 
railroad bonds reached a new high 
for 1934, which meant a new high 
record since the compilation of this 
average was started in 1915. Public 
utilities were adversely affected by 
the news of the omission of the divi- 
dend of the Illinois Bell Telephone 
Company and news of further agita- 
tion for rate reductions by various 
types of utility concerns, but it was 
only in the second grade and specula- 
tive groups that any declines of con- 
sequence were recorded. Although 
railroad traffic has been holding up 


in Other Markets 


quite satisfactorily, many of the 
speculative rail issues and junior 
mortgages were soft. 

A number of rather remarkable 
premiums have been established in 
the gilt edged division of the market 
by those bonds which are non-call- 
able prior to maturity. Oregon 
Short Line 5s of 1946 and West- 
chester Lighting 5s of 1950 are sell- 
ing around 111. Numerous other 
examples of premiums of like amount 
could be cited, but the premiums on 
most of these issues are limited by 
relatively short maturities. Where 
this restraining factor is not pres- 
ent, as in the case of Kings County 
Electric Light & Power 6s of 1997, 
the prices are without parallel ex- 
cept for those foreign issues which 
are selling at levels reflecting the 
continuance of interest payments at 
old gold standard parities. The 
Kings County Electric issue sold 
last week at a new high above 137. 
The willingness of investors to pay 
such high premiums to obtain a com- 
paratively satisfactory current yield 
upon an underlying mortgage of a 
strongly situated utility property 
reflects absence of any fears con- 
cerning possibilities of radical infla- 
tion, 


The “HOLC”’ Listing 


A newcomer in the U. S. Govern- 
ment group appeared on the New 
York Stock Exchange last week, and 
another is expected shortly. Home 
Owners Loan Corporation 3s, for 
which the old 4s may be exchanged, 
sold at 1004 in the first listed trans- 
actions. These fully guaranteed 
bonds are now being issued to mort- 
gagees in HOLC refinancing opera- 
tions. The discrepancy between the 
interest rate on these bonds and 
those issued by the Federal Farm 
Mortgage Corporation (also fully 
guaranteed as to both principal and 
interest by the U. S. Government) 
has been removed. The Federal 
Farm Mortgage bonds issued in the 
refinancing of farmers’ mortgages 
until recently bore an interest rate 
of 3} per cent. Last week it was 
announced that henceforth the 
bonds issued will bear a 3 per cent 
coupon. 
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The Commodity Situation 


MOODY'S DAILY COMMODITY INDEX -- 


OF COMMODITY PRICES 
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dullness, with occasional bursts 

of activity in cotton and silver, 
have characterized commodities. As 
might have been expected, the Presi- 
dent’s much-heralded compromise 
with the silver bloc amounted to lit- 
tle more than an acceptance of some 
of the principles upon which the 
silverites have based their insistence 
for action—but Mr. Roosevelt has 
adhered to the position that only 
permissive legislation would be ap- 
proved. This leaves future action 
entirely in the hands of the Execu- 
tive, and it really confers upon him 
little more than permission to 
pigeonhole the whole subject should 
he wish. Some of the leaders of the 
silver group professed a modicum of 
satisfaction with the so-called com- 
promise, though it is reasonable to 
infer that they were concerned 
chiefly with retaining the confidence 
of their voting public. Certainly the 
action of those commodities that had 
something to gain from action in 
behalf of silver indicated keen dis- 
appointment rather than optimism 
or even complacency. So far as sil- 
ver metal is concerned it is unlikely 
that any important speculative inter- 
est can be re-established very soon. 


with « and generally 


HEAT prospects continue to 

dwindle under the influence of 
field reports indicating no important 
amelioration of drought conditions, 
and realization that very substantial 
rainfall must be experienced in the 
principal grain-growing areas well 
through June if even a moderate 
amount of the damage already done 
is to be repaired. A more compre- 
hensive study of the crop situation 
appears in other pages of this issue, 


T TIMES there has been a fairly 

active market for cotton, but the 
price range has been narrow in spite 
of a rather erratic fluctuation. 
Mainly, weather conditions and the 
Silver agitation influenced price 
changes. Planting has been com- 
pleted, and in those areas where 
planting was earliest the crop is 
making fairly good progress under 
highly favorable weather conditions; 
where planting was not so early the 
Weather conditions have been only 
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*” Irregularity in price move- 
ments accompanies dull- 
ness in commodity trading, with 
occasional activity in silver and 
cotton as only high lights ... 
Permissive legislation program 
on silver checks speculative en- 
thusiasm in staples with most 
to gain from genuine inflation- 
ary enactment, 


fair. Because of these counter fac- 
tors trading interest has been slow 
to develop and is unlikely to assume 
any importance until really definite 
information is available regarding 
acreage, condition and prospects. No 
Government figures will be available 
until July 8, but private reports 
should begin to present a fair pic- 
ture of the situation about the mid- 
dle of June, 


PROBABLE check to the devel- 

opment of more constructive 
sentiment towards cotton is the 
adoption by the cotton textile indus- 
try with NRA approval of the emer- 
gency curtailment which is to last 
for 12 weeks. Under the authoriza- 
tion and direction of the code au- 
thorities cotton textile production 
will be cut about 25 per cent, ma- 
chine operations being reduced to 60 
from 80 hours a week and the work- 
ing hours of employees cut to 30 
from 40. This points, of course, to a 
lowered consumption total for June, 
July and August, and while it re- 
moves from the dry goods trade the 
weight of overproduction, it indi- 
cates a lessening of mill buying of 
the staple. For several weeks the 
silk industry has been reducing its 
output under code authority and the 
new order applying to cotton affects 
also the rayon and artificial avenues. 


NITED STATES refiners have 
melted approximately 10 per 
cent less sugar since January 1 than 
in the same period of last year, the 


ARE 
STOCKS 
A BUY 
NOW? 


Will the MARKET resume 
its rise or should you wait? 
Write TODAY for our timely 
opinion on this vital point. 
Bulletin FREE, No Obligation. 


Name 


Address 


WINCHESTER 
INSTITUTE of FINANCE 


_ LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


GRAIN TRADERS 


On receipt of 50c. in U. S. or Canadian 3c, 
stamps, we will send our bulletin of May — 
28, which gives a brief history of all major 
bull and bear markets in wheat since 1921. 
In this bulletin, we show the length of . 
time that is usually consumed in bull mar- 
kets, and how bottoms and tops can be | 
anticipated. 


We will also include our bulletins of May 
7. 14 and 21 which show our accuracy in 
forecasting the recent up-turn. 


In the past seven years Ainsworth’s Finan- 
cial Service has not missed a single issue. 
We are now one of the oldest grain mar- 
ket services and 
clientele. 


Ralph M. Ainsworth, the Editor, makes 
every trade he recommends to his clients 
and gives his reasons for every long and 
short position he advises. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


enjoy extensive 


BUY—YET? 


Having advised sale February 19, 
send for sample copy, free, of our 
latest ‘‘ Stock Market Outlook.”’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Electric Bond and 
Share Company 


Two Rector Street 


New York 
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DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Thirty-five cents 
(35ce) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable July 2, 1934, 
to stockholders of record at the close 
of business June 1, 1934. 


ROBERT W. WHITE, Treasurer 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J 

' The regular quarterly dividend of $1.75 per 
share has been declared on the issued relly | of 
Preferred Stock of Unitep States Fou Com- 
Pany; and a dividend of 15¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending June 30, 1934, a 
July 2, 1934, to the holders of such ‘shares of 
record at the close of business June 15, 1934. 

The transfer books will not be closed. ‘Checks 


will be mailed. Wus. S. D. Woops, Secretary 
Dated, May 21, 1934 


Nassau & Suffolk Lighting Co. 
50 Church Street, New York City, N. Y. 
Dividend—7% Cumulative Preferred Stock 

May 18, 1934 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
a dividend of one and three-quarters per cent 
(1% %) on the Company's 7% Cumulative Pre- 
ferred Stoek, payable July 1, 1934, to stockhold- 
ers of ~ecord at the close of business June 15, 


1934 
J. A. McKENNA, Treasurer. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 
Philadelphia, May 18th, 1934. 
The Directors have declared from the Accumulated 
Surplus of the Company a of Fifty 
Cents ($.50) per share on the Common Stock and the 
Preferred Stock, payable July 2nd, “1934, - 
holders of record of both of — classes of stoc! 
close of business on June 9th, 1934. Checks will be be mailed. 


WALTER G. HENDERSON, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Delaware, May 21, 1934 
The Board of Directors has this day declared 
a dividend of $0.65 per share on the outstanding 
$20.00 par value Common Stock of this Com- 
pany, payable June 15, 1934 to stockholders of 
record at the close of business on May 31, 1934: 
also dividend of $1.50 a share on the outstand- 
ing debenture stock of this Company, payable 
on July 25, 1934 to stockholders of record at 
the close of business on July 10, 1934. 
CHARLES COPELAND, Secretary 


The United Gas and: 
Electric Corporation 


1 Exchange Place, Jersey City, N. J. 

May 18. 1934 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1% %) on the Stock of the 
Corporation. guy . 1934, to stockhold- 

ers of record June 15, To3%. 
J. A. McKENNA, Treasurer. 


TEXAS’ GULF SULPHUR COMPANY 

The Board of Directors has declared a distribu- 
tion of fifty cents per share on the Company's 
2.540.000 shares of capital stock without nomi- 
nal or par value, payable June 15, 1934, to 
stockholders of record at the close of business 
on June 1, 1934 

H. F. J. KNOBLOCH. Treasurer. 


Your dividend notice in THE 
FINANCIAL WorLp calls the 
favorable attention of bona 


fide investors to your securities. 


534 


melt to date approximating 1.2 mil- 
lion long tons, against 1.35 million 
tons in 1933. 
running about 10 per cent under a 
year ago. Grinding in Cuba at the 
same time has taken a decided spurt 
and in April reached a larger total 
than in any April since 1930. Under 
the international agreement the per- 
mitted maximum crop is 2,315,000 
tons, but it had not been expected 
that the current crop would exceed 
1.9 million tons, which would be just 
under last year’s yield. To May 1, 
however, the output shows a total of 
1,863,000 tons, 


MORTGAGE MUDDLE 


concluded from page 523 


neys and a mushroom growth of 
“protective committees,” ‘“represen- 
tation plans,” etc., followed. Criti- 
cism of the Protection Corporation 
increased. The leaders in the fight 
against the State Administration 
made an application to the courts to 
sue to oust the Superintendent of 
Insurance from control of the mort- 
gage guaranty companies in rehabil- 
itation. 

The uncertainty continued until 
March 20, 1934, when the Court of 
Appeals (the court of last resort in 
New York State) reversed the de- 
cision of Justice Frankenthaler and 
ruled that the Schackno Act was 
valid in view of the prevailing emer- 
gency. The prior uncertainty natural- 
ly impeded the progress of reorgani- 
zation plans. Unfortunately a great 
deal of time was lost while the con- 
stitutionality of the Schackno Act 
was argued in the New York State 
courts. The most lamentable result 
of the delay was the sale of mort- 
gage certificates by many small in- 
vestors at prices far below intrinsic 
worth, either because of discourage- 
ment or imperative need of cash. 

Since some of the developments 
brought out in more recent testi- 
mony at the resumed hearings of 
the Moreland Act inquiry are even 
more sensational, it may be timely 
to warn mortgage certificate inves- 
tors not to throw over their holdings 
indiscriminately at the first price 
offered, or at any figure represent- 
ing a large sacrifice, because of any 
new fears which may be engendered 
by the more scandalous episodes 
which are now coming to light. 
Some of the practices of certain of 
the mortgage companies prior to the 
general moratorium are _ indeed 
shocking, but in spite of the effects 
of these practices and of the general 
deflation, very substantial value re- 
mains behind most of the outstand- 
ing certificates. Many of the 
underlying properties are earning 
operating expenses, taxes, and some- 
thing toward interest, and if read- 
justment plans or reorganizations 
can be worked out with a reasonable 


Deliveries also are. 


‘deal with. 


degree of speed, substantial recoy. 
eries should eventually be realized 
in most cases. 

The owners of “whole mortgages” 
guaranteed by the title and mort. 
gage companies have also had their 
troubles, but the difficulties involved 
in effecting necessary readjustments 
are generally much smaller. In the 
first place, there is only one investor, 
or mortgagee, whose consent must 
be obtained, and one mortgagor to 
It is often possible for 
the mortgage investor and the mort- 
gage debtor to get together and 
work out a mutually satisfactory ar. 
rangement. In the second place, 
many of the whole mortgages are of 
better quality than the mortgages 
underlying the average certificate 
issue. In numerous cases, they have 
been maintained in good standing as 
to both taxes and interest, and have 
required only extension of principal 
maturities. The general practice 
has been to limit the maturity of 
such mortgages to a period of not 
more than three years. Where the 
mortgagee has attempted to enforce 
his rights in respect to payment of 
principal at maturity, difficulties 
have been encountered, because of 
dearth of new mortgage money, But 
where he has been reasonable in re- 
gard to granting extensions of prin- 
cipal payments, and possibly also 
moderate reductions of interest pay- 
ments in cases of necessity, the 
losses have generally not been great, 
although no inconsiderable incon- 
venience has been suffered by those 
investors who, relying upon the 
mortgage company’s guarantee, had 
counted upon the payment of prin- 
cipal at maturity in order to meet 
their own obligations. 


The “Guarantee”’ Liability 


A large part of the whole mort- 
gages guaranteed by the large New 
York companies was purchased by 
banks, insurance companies or other 
institutions. Many of these institu- 
tional holders released the mortgage 
companies from their guarantees 
early in the period of difficulty, re- 
voked the agency of the mortgage 
concerns and set up their own facili- 
ties for administering the mort- 
gages. At first it was believed that 
this procedure had greatly reduced 
the liabilities of the mortgage com- 
panies. However, a later ruling of 
the New York State courts held that 
such releases, whether or not they 
were given as a condition to acquisi- 
tion of complete control over the 
mortgages, were not binding, and 
that the contingent liability of the 
mortgage companies remained. 

AAA 

The next article in this series, which 
will appear in an early issue, will 
bring the history of the “mortgage 
muddle” up to date, and describe the 
ways in which holders of guaranteed 
mortgage certificates can act in order 
to protect their interests. 
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Book Review 


opaiTH, FEAR AND FORTUNES” by Dr. 
Daniel Starch. Published by Richard 
R; Smith, New York, 226 pages, price 
$2.00. 
SHIS contribution to current 
thought concerning the nation’s 
endeavor to get out of the depression 
and to stay out presents a new point 
of view. Written by Dr. Daniel 
Starch, eminent psychologist of in- 
ternational reputation and nation- 
ally known consultant in business 
research, it is a psychologist’s an- 
swer to some of the grave economic 
questions of today: Why do we have 
booms and depressions?—Must we 
endure them again? Dr. Starch con- 
tends that booms and depressions 
are fundamentally matters of human 
behavior; that they are results of 
mob psychology, of mass emotion. 
Among the many interesting ques- 
tions this book answers are included 
several of great importance to every 
investor. 


ARE MOTORS TOO HIGH? 


concluded from page 521 


year by NRA officials and the lead- 
ing manufacturers to postpone and 
mitigate the effects of the seasonal 
decline. 

Nevertheless, unless recent indica- 
tions should later prove to have been 
false, the industry is following the 
normal seasonal pattern and the 
peak of production for the year has 
been passed. Production for April 
is estimated to have totaled between 
860,000 and 370,000 units and it 
seems doubtful that May production 
will exceed the former figure. The 
beginnings of a seasonal down trend 
in sales have also been in evidence 
recently. Total new passenger car 
sales for April are estimated at 
about 240,000 units. If May sales 
exceed that figure it will probably be 
by a very small margin, and it is 
possible that May sales may prove 
to have been smaller than the April 
total. This would not be at all un- 
usual; in fact, in the more normal 
years of the past the spring sales 
peak has fallen in April about as 
often as in May. 

This year some falling off in sales 
in May might logically be looked for 
in view of the fact that there was 
quite a pronounced spurt in sales 
early in April reflecting the desire 
of many purchasers to “beat the gun” 
on the price increases which went 
into effect at that time. At the same 
time, it appears that the May retail 
sales total should show an increase 
of 50 per cent or better over May, 
1933, 

Thus, in spite of decreased profit 
margins, the leading motor com- 
panies should turn in some very 
good earnings reports for the second 
quarter. General Motors is expected 
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to show net income of close to $1 a 
share, and Chrysler may earn as 
much as $1.50 a share. On the basis 
of these earnings, neither stock ap- 
pears overvalued at present market 
prices. Third quarter results will 
doubtless be materially lower on a 
seasonal basis, and the fourth quar- 
ter is a lean period for the motor 
companies. But if General Motors 
can show earnings of about $2.50 
per share, and Chrysler $3 a share or 
more for the full year, present prices 
for these stocks would not seem un- 
duly high. On this basis a small 
premium for future increases in 
earning power is included, but it 
must be remembered that conserva- 
tive estimates of normal replacement 
volume for the industry are substan- 
tially larger than current rates of 
production and sales. Unless the 
labor situation should result in pro- 
tracted trouble, or a new general 
business depression should set in, 
the longer term outlook for the lead- 
ing motor shares seems bright. 
While a seasonal downward trend in 
production and sales in the months 
just ahead may tend to keep the 
motor stocks in the background, the 
publication of favorable earnings re- 
ports for the second quarter might 
provide at least a temporary stim- 
ulus. 

The public’s buying interest con- 
tinues predominantly in the low 
priced field. Largely because of 
their dominance of this field (with 
Ford), General Motors and Chrysler 
have shown by far the best earnings 
recovery to date, and these stocks 
appear to be the best media. 
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to be at a more rapid rate. A new 
company entitled Marconi E. M. I. 


Television ‘©ompany. Ltd. was 
formed last week in England which 
will be jointly owned by Marconi 
Interpationa! Marine Communica- 


tions and the Electric and Musical 
Ir ‘ustries. “he Radio Corporation 
ov ° a 29 pe ent interest in the 
latter company. and is thereby af- 
forded a mesne. of renresentation in 
developments 

The early si\ves of exploitation of 
television are likely to be attended 
by the form::tion of many small 
companies, most of which will have 
little chance of success. If the in- 
vestor wishes to participate in the 
commercial nascence of the industry, 
it would apvear to be a more con- 
servative policy to confine represen- 
tation to the issves of such com- 
panies as Radio Corporation, Gen- 
eral Electric, \Westinghouse Electric 
and American Telephone & Tele- 
graph. Amon these four will be 
found the leaders in the growth of 
television when it becomes a com- 
mercial success, 


NOW OPEN 
for the Season 


Another brilliant vacation 
season is in full swing at 
the Ritz-Carlton in Atlantic 
City. 

As always, the Ritz- 
Carlton offers you its grand 
tradition of superior ser- 
vice, excellent cuisine and 
utmost luxury; combined 
with the finest features of 
this famous seashore play- 
ground. 

Every room has private 
bath. Ocean bathing direct 
from your room, with a pri- 
vate elevator to the beach. 
Room rates are moderate— 
$5 and up for one person, 
$8 and up for two, Euro- 
pean plan. Reduced weekly 


and monthly rates upon 
application. 


THE 
RITZ-CARLTON 
ATLANTIC CITY 
On the Boardwalk at Jowa Avenue 


National Hotel Management Co., Inc., Ralph 
Hitz, President - Hotel NewYorker and Lexing- 
ton, New York; Netherland Plaza, Cincinnati; 
Book-Cadillac, Detroit; and Van Cleve, Dayton 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
' THE FINANCIAL WORLD, 53 Park Place. New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON 
. STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should be 

_ Of great interest to every grain trader. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies in America. . 

FIRE INSURANCE STOCKS—A comparative chart of fire in- 

‘rance companies noting earnings, liquidating values divi- 
‘cones, markets and yields. Also, specific recommendations 
of attroctive securities in this investment group. 

MAREE? TRVEY—Discusses intelligently and concisely the 

sp * political, economic and industrial moves and 
Washi ie. -lopments. Also, gives analyses of speculative 
ind investine urities, as well as investment comments on 

a tee tanging i nes, 

HADIG CUARANTE&ING WORLD-WIDE RECEPTION—A set 
aabling you io recei ‘roadcasts from Europe, the Orient, 

» where you choose, direct. Superb 


hig? 


Aust 


On Gomestic broadcasts, too. sts no more than many less 
efficien: modeis of ordifiary receivers, 

ARE BREWING STOCKS ©OMENG BPACK?—A general sur- 
vey coveriig brewing ‘ssues has hecn prepared, together 
with a speci.' commendation, by an unlisted security 
house. 

TRADING METHODS-—A booklist vd by a New 
York Stock Exchange containing a brief explanation 
of the different operatioi: bertanine to siock m trading. 

DOW THEORY torecastn: which 
interprets the averages frum * viewpoint o t bow 
Theory. Specimen Bulletin and her literature uj muest 

SWIFT & COMPANYW’S YEAR BOOK FUR 1954-45 
in a fascinating manner, something of tie broad!ty diversi: 
organization of Swift & Co. The “Report to Shareholders” vy 


President G. F. Swift gives an executives ‘ veral of 
the company’s activities during 1933. Reference is made wo 
the fact that Swift & Company’s profit, from ali seurces, i 
ages only.a fraction of a cent a pound. Sent upon re urs! 

FROM $8,000 TO $250,000,000—One of America’s oldes* 
_ groups has issued a booklet of 48 pages, in which is pres «ic 
a description of the history and development of this prosp.: 
ous corporation that came into existence in 1886 with assets oi 
$8,000 working capital and that now has assets of over $250,- 

. er Investors will find much of interest and value in this 
ooklet. 

A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up dis- 
cussions on each commitment. 

LAW TRAINING FOR LEADERSHIP—One of the largest 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 

5,436-WORD INVESTING AND TRADING PAMPHLET — 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. Copy upon rougeet. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

MARKET INDEX—A weekly Bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. 

AN INVESMENT PROGRAM KEYED TO THE RECOVERY— 
And kept in constant adjustment to the changing prospect— 
is discussed interestingly in a pamphlet distributed free by 
an investment advisory organization. : 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1934 1933 
May 19 May 12 Maya 
2,514,050 2,522,950 2,705,350 
1,649,770 1,643,433 1,4 

54 56.6 = 


4 WEEKLY TRADE INDICATORS 


*Crude Oil Production (bbls.)... .... 
Electric Power Output (000 K.W.H) 


{Steel (% of capacity). . ... ° 6% 359, 
Automobile Production (U.8.A.).... 75,550 79,305 
Commodity Price Index............ 75.4 74.9 59.0 

1 
May12 May5 13 
iBank Clearings New York City...... $3,461 $4,158 $3,140 
Bank Clearings Outside of N. Y.C... $1,818 $2,009 $1,417 
Total car loadings (number of cars) . . 601,739 604,205 806 
Bituminous Coal Production (tons).. 1,040,000.1,052,000 847,009 


Financial World Index of Indus- 
62.7 64.3 46.1 


*Daily Average. tAs of beginning of following week. {Cram 
Report. §000,000 Omitted. {Journal of Commerce. ¥ 
4 FEDERAL RESERVE REPORTS MEMBER BANKS 

193 1 
(000,000 omitted) May 16 May9 Mayi17 

Deposits—New York City......... $7,205 $7 ,2: $6, 

Deposits—Outside New York City... 10,548 10,477 8,815 

Loans on Securities—N.Y.C....... 1,718 7 

Loans on Sec.— Outside N. Y. C ‘ ,842 1,836 1,989 

*Investment—New York City. . ¥ 1,052 ,044 1,117 
*Investments—Outside N. Y.C... 1,914 1,914 1,874 

Total loans and discounts. : 8,068 8,121 8,421 

Total commercial loans. . . 4,563 567 697 

Total net demand deposits ‘. 12,277 12,208 10,681 

Total time deposits....... »477 4,470 4,271 

Total brokers’ 942 947 618 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio... | 68.8% 68.7% 67.1% 

N. Y. Federal, Reserve Bank ratio.... 69.7% 69.6% 60.3% 

Total Money in Circulation........ ‘ $5,344 $5,352 $5,565 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1934 1933 1934 1933 
Par May 22 May 23 May 22 May 
$8.24 England..... $5.10%¢ $3.91 Copper (ib). ..$0.08 44 $0.07 
1.69 Can. Dollar .100.18 87.38 Cotton (ib.)... 11 086 
6.63 France...... 6.62 4.56 Gold (og.).....35.00 
8.53 6.02 (ton)... ..20.26 15.34 
23.54 Belgium*.... 23.44 16.11 Rubber (ib.).. .1275 049 
40.33 Germany.... 39.52 27.18 Silver (0z.).... .45 4 33 % 
34.40 Japan....... 30.25 24.06 Sugar (lb.)....  .042 045 
20.25 Brazilt...... 8.50 8.00 |§Wheat (bu.).. .89% 68% 
*Belga. tNominal. §July futures, 


4 WEEKLY CAR LOADINGS 

Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same Ch 
Paltimore & Ohio...... .. 46,603 38,996 +20 
Ohesapeake & Ohio............... 741 24,106 +23 
Delaware & Hudson............... 13,434 10,029 +34 
Delaware, Lackawanna & Western. . 16,894 12,942 +31 
7,826 22,148 2 
Norfolkt& Western............... 22,617 16,142 +40 
New York, New Haven & Hartford. . 22,890 20,503 +12 
92,128 76,275 +21 
New York, Chicago & St. Louis. .... 12,781 10,894 +17 
a 92,381 78,845 +17, 
Pere Marquette.................. 0,076 7,668 +31 
Western Maryland............. — 8,437 5,847 +44 
12,934 12,421 +4 
5,469 22,433 +14 
,234 18,013 +12 
11,699 10,501 +11 
30,482 29,742 + 2. 
Northwest District 
Chicago & Great Western.......... 4,760 4,322 +10 
Chi., Milw., St. Paul & Pacific. .... 23,441 23,098 + 1 
Chicago & North Western......... 30,596 27,690 +10 
INorthern Pacific. ...... é 9,918 9,290 +7 
Central West District 
Atchison, Topeka & Santa Fe...... 22,550 21,808. + 3 
Chicago, Burlington & Quincy...... t 19,016 + 5 
Chicago, Rock Island & Pacific... . . 16,211 6,00 +1 
Chicago & Eastern Illinois......... 4,413 3,874 +14 
Denver & Rio Grande Western. .... 3,537 3,107 +14 
Southern Pacific System........... 26,951 23,758 +13 
Western Pacific. ......... 2,803 2,482 +13 
Southwestern District 
Kansas City Southern............ ; 2,878 2,641 +9 
Missouri-Kansas-Texas.......... d 6,564 6,572 
Missouri Pacific................. 19,136 +°9 
St. Louis-San Francisco........... 10,165 10,229 —1 
St. Louis-Southwestern........... 3,875 3,992 — 3. 
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The Biggest Factor 
Market Prices 


Please Show This To 
Some Investor Friend 


Lewes manipulation frequently plays a part in the selling price of a stock, the real determining 
point over a period of time is the company’s earning power. 


If the average investor would spend half as much time in studying the earnings trends of his 
various investments as he does in listening to fantastic gossip and so-called inside tips, he would be 
far better off. 


An investor should not be content simply to know the past earnings record of a company— 
although this is important—he must be alert to prospective changes in the earnings trend of a com- 
pany (and its industry) whether it be upward or downward. 


Many investors are indifferent to downward earnings trends in their security holdings until their 
equities have almost disappeared. This is inexcusable neglect. 


_ important thing is to keep awake right along as to what is going on in all your companies and 
their industries so that when you do see a reversal of earning power, you can at least be on your 
guard to ascertain whether the change is only a temporary one. 


The investor who is not equipped with an absolutely unbiased investment service or magazine 
is likely to miss significant earnings changes that will have a big bearing on the value of his securities. 


No one can accurately predict what a company is going to earn next year. However, trained 
investment experts usually can, by a process of deductive reasoning, draw fairly correct inferences as 
to probable future earning power by a careful study of the fundamentals of a given company and its 
field of activities. 


_—_ Financial World each week supplies in a compact boiled down form the current earnings 
prospects of many leading companies. It gives in a complete form in our monthly ratings and 
data book the current and historical record of earnings of 1300 companies. 


Almost every issue of our weekly and monthly publications contains vital information of a type 
that can make or save even the small investor much more than the price of a year’s subscription. This 
does not mean however that we can guess market fluctuations. We concentrate on the study of basic 
values. Values are ultimately reflected in market prices. 


While investing can never be made an exact science, you can very materially lessen the risks and 
increase the safeguards for your capital by the regular use of The Financial World’s Threefold Invest- 
ment Service—all for the small sum of a $10 bill, for a whole year. 


* 


Increase 
Your 
Investment 


| 
Success— I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with 
| 


FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


Mail Coupon the other regular features of your Threefold Investment Service. In addition I wish 
Today to have you send me a free copy of your book—“Vital Facts About 50 Leading Stocks.” 


THE SCHWBINLER PRESS, N. Y. 
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YOUR PROBLEM: 


HETHER you buy securities mainly for 
income or primarily for profit you pay close 
heed to the market trend, fearing that declining 
quotations may foreshadow a drop in your income 
or a loss of capital. But very often what appears 
to the casual observer or inexpert student to be a 
definite change in trend proves later to have been 
only an incidental interruption of a broad advance, 
a setback of merely technical origin. The result is 
that the investor who misinterpreted the initial 
movement and sold out his holdings buys back his 
securities at higher prices. Watching the market is 
a pastime which frequently proves costly to the 
investor, and invariably is confusing. 


We are now in one of those market situations 
which offer unusual opportunities to the alert in- 
vestor, but which, at the same time, are full of pit- 
falls and stumbling blocks for the unwary. The 
current situation has been brought about by the fact 
that all securities have been undergoing a readjust- 
ment of relative values. With its completion securi- 
ties may be counted upon to enter actively on a new 
phase, in which your problem will be to have your 
funds concentrated in the issues that will advance. 
You do not want your capital tied up in issues that 
will lag behind the new leaders. Among these new 
leaders will be stocks—and bonds, also,—which 
figured unimportantly in preceding market phases 
because of legislative and business uncertainties 
that now have been removed. 


Adjust Your Investment Holdings 
to the New Market Prospect 


ae this new period you cannot afford to continue a 
casual attitude towards your investments. Your moves 
must be well calculated, and to serve those investors who 
cannot give their full time and attention to the study cf 
current investment data and their interpretation, The 
Financial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision are 


guided in a program prepared especially for them. Port- 
folios existing at the time the investor enrolls are ana- 
lyzed, and after a thorough consideration of every factor 
in the client’s individual situation we suggest the exact 
revisions necessary. From time to time thereafter, as con- 
ditions dictate, the portfolio is adjusted to the constantly 
shifting investment outlook. 


There are no group advices. Every recommenda- 
tion is a special, individual suggestion, fitting only your 
program, and designed to maintain your portfolio in 
proper balance. 


There are no printed circulars or bulletins. 
The supervision is carried on through personal corte- 
spondence. 


There are no telegraphic ‘“‘act-quick’’ advices, 
which only serve to concentrate buying or selling orders 
and are likely to upset the equilibrium of the market. 


You Can Enroll Today— 
The Procedure Is Simple 


eager today as a client of the Research Bureau and 
let us guide you in building up or recovering your 
capital and increasing or regaining your income. With 
your remittance enclose a complete list of your securities 
with their cost, provide us with all the necessary data re- 
garding your resources, requirements, and objectives and 
then follow the direct, positive recommendations as they 
come to you. You will find the procedure simple, for it 
has been painstakingly perfected through years of concen- 
tration on every problem of investor-guidance. The cost 
is moderate—$100 for a full year of supervision. There 
are no “extras.” 


Write for further information or just mail 
your list of securities with your check 


Tae 
FINANCIAL WORL 


RESEARCH BUREAU 


53 Park Place New York, N. Y. 
5-80-94 
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